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o .SEC 7101, ADDITIONAL I-’UNDING ! : :
.- .. (a) ADMINISTRATOR OF ADDITIONAL FU’N’DS --Sectlon 402(a1 of L
. the Public Health" Service Act (42 U.S.C. 282(a)) is amended by .

s

117" The term ‘per- specxalcx annual number of positions™. |

'has the meaning giv en such term in section 7012(dJ. -

(18) The cerm “Plan” has fhe meanmg given ::UC’h term’ in -

section 700123

(19)  The- term “primary healm care” has the meamng B

given such term in section 7012(d).
.(20) The term “qualifying physician crammg consortmm
" has the meaning gwen such term in section 7031(b).
(21) The term “specialty position” has the meamng gzven
such term in section 7012(d). ' :
(22) The. term. “teaching hospn:al” has the meamng gwen~
such term in section 7021(b. '

(23) The ‘term “trammg pamplpant 'has the mea.mng‘ o ‘

§ ‘given such term in section.7012(d).

. (24) The term underserved hés the meamng ngen such :

C term m section 7013(a)(3)

Subtltle B- Certam Dlrect Spendmg
Programs of Public Health Serv1ce

PART 1— BIOMEDICAL RESEARCH

‘n

striking the first 'sentence and inserting the following: “There shall

7

be within the Department of -Health and Human Services an As- -

. " sistant Sécretary for Scientific’ Affairs, who shall be appointed by
" .the President by and with the advice and consent of the Senate. .
"+ Such Assistant Secretary shall serve as the head of the National
Institutes of Health, in a position to be known .as the Director. of -
the National Insntutes ‘of Health (m th1s mle referred to as the
- ‘Director of NIH').”. - L

(b) . EXPENDITURE OF FuNDS.—Title IT of the Public. Health =

PART C HEALTH Resmcn PROGRAM OF Assxsmm" SECRETARY R

R , FOR SCIENTIFIC AFFAIRS
1 ,—'f, et “HEAL’I‘H RESEARCH PROGRAM

“SEC. 261. (a) TN’ GENERAL. — With respecr t0 the ‘amounts ‘ap- -
o prepnated in.subsection (b, the Secretary, acting through the As-
- ', sistant ‘Secretary for Scxentxﬁc -Affairs and in consultation with the -
- interagency advisory board established: under ‘subsection (d), shall. -

* ‘in accordance with subsection (e carr} out a program for t:he ex:

_penditure of such amounts,

~ “(bj DIRECT SPENDING.. —For carrying out- the program under

(1) For fiscal year 1996, $325,000, 000. .
+ = ™2) For fiscal year 1997,°$500,000,000. " -
" *3) For fiscal year 1998, $550,000,000. . -
" *(4) For fiscal year 1999, $§575,000,000. . -
v+ *(5) For fiscal year 2000, $600,000, 00077
: .+ 6y For fiscal year 2001, $650,000,000. ' .
< *(7) For fiscal year 2002, $675,000,000. .

“0 ~*(8) For fiscal year 2003, $725.000,000, = i .
w9y For fiscal year 2004, $775, 000,000, -+ -~ - °

. “(10) For fiscal vear 20(}5 ithe amount specxfied in para
graph (9) multiplied by.an amount ‘equal to the product of —. _
A1 plus the national medicare growth factor (as de-

. ance Act of 1994) and

‘Service Act (42 US.C. 202 et 280 is ‘amended b} addmg at the end )
.the. followmg part:. . .

o subsecnon (c), there are hereby .appropriated, out’of any money in' = * = -
- the Treasury not otherwise ‘appropriated; the followmg amoums (as
g apphcable to the fiscal year involved):: A o

ﬁned in section '8201fc)’ of the Guaranteed Health Insur Vo

i ., Title VIL Subtitle B~

A
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yF . o o . By 1 pius the- annual percentade increase pro;ected
L "by the Assistant Secretary to occur dul ing such year in the
. populanon of the States. T
“(11) For fiscal year 2006 and each :ubsequent ﬁscal vear,. . . . .
‘ ~the amount determined under this subsection for the p1eceémg
‘fiscal vear multiplied by an amount equal to’the prdduct of
’ subparagraphs (A):and (B) of paragraph (10) (as such subpara
'graphs are applied for the fiscal vear involved). -
“(¢c) PROGRAM FOR MAKING EXPENDITURES.— The Assistant Sec
'retary may expend the amounts approprlated in subsection (b) for
‘biomedical and behavioral researchand demonstration projects au-
- ‘thorized in'this Act, and. for health servites research and. dem-
" . onstration pro;ects authorized in this Act. In conducting and sup-.

« porting such projects under the. preceding .sentence, the. Assistant
Secretary shall provide for projects to develop and evaluate effec. "
tive methods f.r the delivery of health services in rural areds.

“{d) INTERAGENCY ADVISORY BOARD.—:
~ 1) IN GENERAL.—There .is established an - advasor} board’
S _ _ to be known as the Interagency Advisory Board on Sc1ent1ﬁc .
0 7= .. Affairs (in this subsection referred to'the ‘Board’) cons1stmg of . )
- ' the following officials.. e -
+*(A) The Dlrector of the Centers for Dlsease Control
and Prevention. . . :
. <.+ " *(B) The Commlssmner of Food and. Dmgs ' E
s e “gC) The. Admlmstrator for Health Care Policy and Re- .
.+ .7 -searc : T
D) The Admmlstrator of the Health Resources and
Semces Administration. -
. i “(E) The Director of the Indlan Health Service. .
. “(2) DUTIES.~The Board shall provide advice to the Assist-
] S ant Secretary on carrying out the program ‘under . subsection
o , ¢). Such advice shall include advice on’ priorities in the ex-
. ot pendlture of the amournts appropriated in subsection (b), a.de-.
/ Lo

EIN

A

: scription of which priorities shall be made available to the pub
- lic. Such priorities shall include priorities for — . . e
“(A) basic reséarch.and applied research; -
d “(B) research on s1gmﬁcant publlc health problems
.an ;
‘ L Oy research on the development and appllcatxon of
I cost effective and 1mproved medical. technologles :
, " *(e) DEFINITIONS. —For ‘purposes of .this section, the term: ‘As--
Vo i'smtant Secretary’ méans the Assistant Secretary for Sc1ent1ﬁc Af- -
.falrs (appomted under sectmn 402{a)(1}) LT S

e PARTZ CORE FUNCTIONS OF PUBLIC
R AT  HEALTH PROGRAMS . -

e ',ssc ,m . TABLEOF CONTENTS REGARDING REVISED PROV’[SIONS OF
R TITLE XIX OF PUBLIC HEALTH SERVICE ACT. - . )
- T - table describing the contents of part ‘A of title XIX . of the'.

) Pu?lﬁ ‘Health: Semce Act as added by sectlon 7112 of thlS Act,. 1s
a5 follows: . .-

Pm A Pusuc Hmm Paocms

T SUBPART l-—&LOCK GRAN’I‘S FOR' CORE FUNC'I‘]ONS OF PUBLIC H‘E&LTH PROGRAMS o

éc. 1901. Formula. grants to States. .. S N
.:19027 Purposes of grant. ~ -~ ‘ R :
¢. 1903. State contributions tow: a\d pmposes L . .
Sec. 1904. Submission of mformanon A L e e .
Sec. 1905. Reports. - ' T Tt
. \1906. - Application for g gram e s I . " U
. 190".. Amoun: of allotmem




‘)")O ’

’ SEC 1112 C-\PPED E\TITLE“E\T REG-\RDING FOR\ILLA GR&\TS TO )

STATES.
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Title XIX of the Public Health Service: -\ct (42 U.S.C. 300w et

‘ .seq 1s amended by stnlqng part A and inserting the following: o

“PART A— PUBLIC HEALTH PROGRAMS

“Subpart I—Block Grants for Core Functions of
: o Pubhc Health Programs

. “SEC 1901. FORMULA GRA.NTS TO STATES X
' " “(a) FORMULA ‘GRANTS.—In the case of each’State that subnuts o

to the Secretary an application in accordance with section’ 1906 for

a fiscal year (in this part referred. to as an eligible State' for the =

" .year), the’ Secretar) shall make a grant to the State for the year

for the purposes specified in.section 1292. The grant shall consist -
of the allotment made for the State: under section 1907. For the =

. purpose of*carrying out this part for fiscal year 1995, there ‘are au-

thonzed to be appropriated such sums as may be necessary

“(b) DIRECT SPENDING.—For the purpose of carrying ‘out this

: _part there are hereby appropnated out.of any money in the Treas-
" ury not otherwise appropriated, the following amounts (as applica-
"~ ble to the ﬁscal year, 1nvolved effective October 1 of the fiscal vear o

" involved:

“(1) "For each of the ﬁscal years 1996. through 2004,. an
amount equal -to the amount- appropnated for fiscal vear 1994

for carrying out this part (as in effect for such year), plus the ~

followmg addmonal amount as apphcable to. the fiscal year in-

volved _
o “(A) For ﬁscal vear 1996 $325, 000 000. S
"o~ “B) For fiscal year" _1997 $500,000,000. = - -
= . *(C) For fiscal year 1998, $550,000,000.
. --“{D) For fiscal year 1999, $575,000,000.
C “(E) For fiscal vear 2000, $600,000,000. . ro
- .(F) For fiscal year 2001, $650,000,000. .~ !
- ““QG) For fiscal year 2002 $675,000,000. . B R
“(H) For fiscal year 2003, $725,000,000.
“(T) For fiscal'year 2004, $775 000,000.

. “(2) For fiscal year 2005, the.aggregate amount SpeCIﬁed in
+-paragraph (1) for fiscal year. 2004 multlphed by an amount 4

. equal to the product of— -
‘ “(A)1 plus the nat10nal medlcare growth factor (as de

" fined .in section 8201(¢) ‘of the Guaranteed Health Insur ST

,ance Act of 1994);.and. ...,

e latxons of the' States. .
“(3) For fiscal year 2006 and each subsequent ﬁscal \ear

~ the amount determined under this subsection for the precedmg" ;
. fiscal year multiplied by an amount equal to the product of -
" subparagraphs (A) and (B). of paragraph (2) (as such subpara '

g'raphs are applied for the fiscal vear 1nvolved)
“(c). ENTITLEMENT STATUS OF GRANTS.—

“(1) CAPPED ENTITLEMENT.—Effective on and after October.'.

1 1995 inthe case of an eligible State, the requirement estab-

b a g'rant)—~

"member of the populatlon or in any other entity); and.

.“(B) represents the:obligation of the Federal Govern S

: ,'ment subject to subsection (¢)—

. “(1) to make.grants under subsectron (a) from the o

amounts appropriated in subsection (b);'and . .

“(ii)"to apply-the formula under section. 1907 (as in ..
effect for the ﬁscal year mvolved) to such amounts for REIER

7 “(A) is an- entrtlement in the State ‘on behalf: of the_
“population of the-State (but is not an entitlement in any.

. " *(B) 1 plus the annual percentage mcrease pro_)ected'-, ..
by the ‘Secretary to- occur dunng such \ear in- the popu

Y ;\'hshed JAn’ subsectron (a) for the’, Secretary (relatmg to makmg G
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the vear.in order o determme the amount of the. grant -
for the State for the vear. - '
*(2) -NATURE OF ENTITLEMENT.—With lespect ‘to the pur
."'poses for which a grant under subsection-{a) -is authorized- to
.. be expended, modifications in such purposes enacted after the ~
_ date of the enactment of the-Guaranteed Health Insurance Act
- of 1994 do not affect the amount of budget. authorxty provxded
in subsection (b) for any fiscal year. ‘
. “(c) .ALLOCATIONS FOR "NATIONAL -PUBLIC HEALTH EMERGENCY o
4 FUND Of the amounts appropriated-in subsection (b) for a ﬁscal _
year, 10 percent is hereby transferred to the account estabhsheé n
section. 1910, effective October 1 of the year. . :
“(d) ADMINISTRATOR OF PROGRAMS.—The Secretary shall carrv
.‘out this part acting through the Dlrector of the Centers for Dlsease
. Control and Prevention. - - R AR S

“SEC 1902, PURPOSES OF, GRANT. . .
- *(a) IN GENERAL.—A funding agreement for a grant under sec
., tion 1901 is that the State 'involved will expend the’ grant only for
: carrymg out'the followmg activities:. =+
_ .- "(1) To monitor and protect. the health of commumtxes
. against communicable -diseases and ‘exposure to tomc environ-
. .- ’mental pollutants and occupational hazards.
Sy “(2) To identify and control outbreaks of' 1nfectxous dlsease
"~ '+ . - and patterns of chronic disease’and injury. ¢
" “3) To inform and, educate health care consumers and pro
" viders about their roles in preventmg and controlhng d1sease
, -~ . and the appropriate use of medical services. .
' " " *(4) To._collect, -analyze, and ‘disseminate. data regardang
" the act1v1t1es ‘carried out under paragraphs (1) ‘through (3). -
: “(8) To develop and test. new, preventlon and pubhc health
control interventions. . .
: *“(6) To provide for. health laboratory services. - '
‘ *“(b) PROGRESS 'IN IMPROVING ‘PUBLIC HEALTH STATUS. —For- ﬁs- -
“cal vear’ 1998 and each subsequent fiscal vear, if the Secretary de-
" termines that, relatlve to October 1,°1994; a State.has not made
- reasonable progress in improving the pubhc health status of the"

‘State (as determmed under the Healthy People 2000 Objectives,.as.

. defined in section 1904(b)), ‘the Secretary shall designate the par-’
ticular activities under this -section to be carned out by the State
with the grant under section,1901. For' any such fiscal vear for

_which the Secretary: makes sucha determination, a- fundmg agree- .

""" ment for a grant under section 1901 for'the fiscal year'is that the -

. State’ will expend the grant in accordance with the desxgnamons
..made by the’ ecretary under the preceding sentence. ,

: "‘SEC ‘1903. STATE CONTRIBU’I’IONS TOWARD PURPOSES B
’ “(a) MATCHING FUNDS. =" .: IR R
© *(1) IN GENERAL.—With respect to the costs of cam mg out -
R ;the purposes spemﬁed/m section: 1902, a funding agreement for
- ‘a grant under section 1901 is that the State inivolved will make - -
. available (dxrectly or through donations from public or priv ate
_“'entities) non- -Federal contributions in cash toward such costs in
% . . an amount that is not less than 31 for each-$2 of Federal funds
© .- -provided in the grant:.
T M@y DETERMINATION: OF - AMOU’NT comnmm*t:o RELA’I‘ION
" SHIP TO MAINTENANCE OF EFFORT.—In ‘making a determmatlon
. “of the amount of non-Federal contributions provided by a-State -
.. " under paragraph fl) “the - Secretar) may -only include non-Fed-
" _eral contributions.in excess of amounts expended by the State
BN ;"m compliance with subsection. (b) FORNEE ’
27 (b)Y MAINTENANCE OF EFFORT.= " L
.- "(1). IN GENERAL.~ With" respect to the: costs of s carrvmg out
- the purposes specified in secuon 1902, .a funding agreement for -
_-'a grant; -under ‘section '1901'is ‘that the State involved - w111 :
* ‘maintain expenditures of non-Federal .amounts: for' such pur-- \
L poses at a level that Is: not Iess than the levél: of such expendl LT
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o : L 'tures mamtamed bx the State for the 2. xear pemon precedmc o
: S o Ocr:oberl 1994, -
S 2y WANER —The Secretar'» ‘mav, upon the 1'equest of a

’State waive the requirement established in paragraph (1) for-
: o a fiscal year if the .Secretary determines that extraordinary;
t ..~ . .economic conditions in the’ ‘State justify the waiver. If the Sec-

" retary provides a waiver under the preceding sentence for a

‘ o . State for a fiscal vear, the Secretary’ may make a grant under
: © . section 1901 to the State for the followmg fiscal year only-if; - |
the Secretary reviews, the circumstances. involved.to determme

" whether the waiver should remain in eﬁ’ect
-~ *%3) NONCOMPLIANCE BY' STATE.— -

- Sl f:j .~ “(A) In"making a grant under section 1901 to a* State
oo P far a fiscal year, the. Secretar} shall make a determmatlon

"'. of whether, for the previous fiscal year, the State main- .
" . ‘.tained material  compliance with the agreement under
* - paragraph (1). If the Secretary determines that a State has -

¢ . ' failed to maintain such compliance; ‘the Secretar} shall re- .
“-*. . . duce the-amount of the allotment under section 1907 for -
.+, the State for the fiscal year for’ which the grant-is being
‘made by an’ amount equal to the- -amount constituting such,

- failure for the previous fiscal year.

L * . “(B) The Secretary may make a grant’ under sectlon

“SEC 1904. SUBMISSION OF INFORMATION

... 1901 for a fiscal year only if the State involved submits to"
. ... = 7. the Secretary information sufficient for the Secretarv to.
." S oo T L ""make the determination reqmred in subparagraph (A)

’

. " “(a) IN GENERAL.—The' -Sécretary may make a grant under sec-: ‘
tion 1901 only if the ‘State involved -subniits to the Sécretary the

' \ B f‘ollowmg information (expressed in relation to standards, obJec-
. o7 tives,and goals ‘of the Healthv People 2000 ObJecnves, as deﬁned

‘ . ‘_ -in subsectxon (b)) - o
A o 'f L) AT descnptlon of emstmg deﬁc1enc1es in the public -

level)

1zed in section 1902 are carried out..’

- BN cor : ™

" sthe State and local public health agen(cies.

ned out; and .

vity in'each community so specified. -

lation of. the United States for the year 2000; and

S L U (3) Triformation regarding each such actlmty, whxch—« b
ROVET .- “(A) identifies the amount of State. and local funding
e*cpended on. each,ﬂsuch activity’ for the. fiscal year preced
ing the fiscal year for which the grant is sought; and - S
‘o *“(B)-provides a detailed description of’ how . addxtlonal '
R Federal funding will’ improve each such actwlty by both

oo 2‘) in the case. of ﬁscal year, 2001 and subsequent ﬁscal

R health system of the State (at the;- State level and the local

gy A descnptmn of pubhc health ‘status measures to be
1mproved wzthm the State. (at -the State level and the local =
f:level) through ‘expanding the extent to. whlch actzwtles author- S

-*(4) A description of such. activities to be carried out at the o
local level, and a spec1ﬁcat1on for each such activity of—-
Ll (A the, commumues in’ w}uch the activity will be car

“ B) the amdunt of the grant to be expended for the ac-

“(b). HEALTHY 'PEOPLE 2000 OBJECTIVES. -For purposes of t}us
rt, the term ‘Healthy People’2000 Objectives’ means— - - .
=" *(1)'in the case of the fiscal years 1996 through 2000 the -
i ,obJectwes éstablished by the: Secretar} toward. the goals of in- .
‘¢reasing the span of - healthy" hfe,‘reducmg health dlsparmes :
- among ‘various populations, and ‘providing access to Preventwe
services, which objectives applv to the health status of the pop-

o

'
g
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- : . “SEC. 1905. REPORTS. .. . : - -
‘ L “A funding agreemenz for a grant under sectzor 1901 'is that
o -the States involved will, "not lacer than .the date specified. b\ the -
Secretary, submit to thé Secretarv a report, for the ﬁscal &ear for -
~which the grant was provided, descnbmg—-} : B
: o (1) the purposes.for which the grant was e\pended and = - .
. o+ (2 the extent of progress made by the State in achieving:  °
o V the. public health status measures 1dent1ﬁed under section - -
1904‘a)(2) ' . . [

“SEC. 1906. APPLICATION FOR GRAM* S0
“For purposes of section 1901 an apphcamon for a grant under
> such section for a fiscal year is in accordance with this section if=

than the date specified by the Secretary; -
v "(2)-the apphcanon contains each funding agreement that )
is described-in this subpart; = . . C
o - “(3) the application contains an "agreement by the State ,
. N that each provision of subpart IIT of part B applies to the grant -
o . © . to the same extent and in the same manner as such subpart
R " applies to grants under subpart I or IT of part B; : o
~ © ' *“4)-the.agreements are.made through certlﬁcatlon fromp N
the chief executive officer of the State; and : o
I, . *“(5) the application is otherwise in such form, is made in "
. . - - ° such manner, and contains such agreements as the Secretary .
LIPS determxnes to be necessary. to carry out this subpart R
) “SEC 1907 ‘AMOUNT OF ALLOTMENT e v
“For purposes of section 1901, the allotment for a State for a’
ﬁscal year is the surn of paragraphs (1) through (3) as follows '
e /. "1 An amount equal to the product of — o
‘. L+ ' .+ ™A) an amount equal to. %5 of the pomon of the
o © " amount appropriated in subsection (b) of section 1901 for .
. the fiscal year that remains after the-transfer under sub-
. section (¢) of such section for the vear (except that, for fis-.
cal year 1995, the amount under this subparagraph is s -
- of the ‘amounts that are appropriated under subsection. (a)
“of such sectxon and avmlable for- allotment under this sec- -
CoT T *tlon) and
Ll e LB the percentage consntuted by the ratio of= . ..
N - " “(i).a number determined- by the Secretary ‘on the
basxs of population of the State;to .. - o
“(ii) the sum of the respective amounts determmed S
B under clause (i), for eligible States for the ﬁscal year. - -
. -(2) An amount equal to the product of— " o
. *“{A) an amount equal to Y4 of the pornon referred to S
.. in paragraph (1){(A) (except that, for fiscal vear 1995, the L
"-,7 .. amount under this subparagraph is ¥ of the amount spec- -~ ' -
S 1ﬁedd in paragraph (l){A) thh respect to such fiscal year) o
Lo P By the percentage constltuted b} the ratio of—,»j, :
A : " “() a number determined by the Secretary- -on the‘ '
‘basis of the extent of poverty. in the State; to e
_ “(ii) the sum of the respective amounts determmed
. under clause (i) for eligible States for the ﬁscai xear '.\:
S 3) An amount equal.to the product of— _
© ¢ wew(A) an amountequal to Y3 of the portion: referred 0
T ,m ‘paragraph (1)(A) (except that, for fiscal year 1995, the @'
;- amount under this subparag‘raph is ¥3 of'the-amount spec-.
{"xﬁeﬂd in paragraph (1>(A) with respect\to such ﬁscal vear> o
.an .

. | | : |

(B) the percentage ccnsmtuted by the ratio of— .
“(i)-a number ‘determined by the- Secretary on the pa
bas1s of the years of potentxal hfe lost by 1nd1v1duals .
: 'Q inthe State; to R
4707 M) the sumof the respective amounts determmed" R
cEe gnder clause (i) for eligible States for the fiscal vear. .

- .
PR

“(1) ‘the .State .involved submiits the apphcatlon not later - S ;
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| *tAY The dexelopmen al costs of e\pandmg the capac
ity of -the center to provide. required and -additional, serv-

5 .

ices (including the provision of additional services not pre~ .
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© vigusly prowded bv the center: the provision of services to .

- an increased number of individuals; and the provision of

“services through school-based -clinics, mobile chmcs, sat-
ellite clinics, and other offsite locations). ~

“(B) Capital costs, subgect to section 2724 Such costs R

“ include the purchase: of equxpment the acquisition, expan-
'sion, or modernization of. exxstmg fac1lmes, and ‘the con-
struction of new facilities.”

(C) The’ costs of carrving-out’ acnvmes in" areas be-

: ‘vond the service area of the center for the purpose ‘of im- .

proving or maintaining the health of mdl\nduals mthm

the service-area. - '

o “(D) The costs of planmng and developmg a health
: plan in accordance with section 2725(a). -

~““(E) The costs of planning.and. developing a network '

"+ of health care providers in accordance w1th secnon 2723&:)
_(relating to community providers). '

“(F) Such other costs as the Secretary may. allow with

respect to the _provision of requlred servlces and ad&ltxonal
services.

““(1) IN GENERAL.-With: respect to an expenditure by a fed-

““(A). whether the e\'pendzture is for a cost for Whlch a’
_grant under section 2701 may be expended; and

"“(B) whether :any limitation applies.to the expendzture

- with respect to being:considered as such a cost.” -,
© *(2) CERTAIN : REQUIREMENTS. —Criteria "under paragTaph

. “{c) CRITERIA FOR DETERMINING AU’I‘HORIZED EXPENDITURES —

-erally qualified health center the’ Secretary shall estabhsh eri- :
* teria for determining— ‘

(1) ‘regarding the experiditure of :a grant under séction 2701

shall provide for the reasonable and efficient administration of

- federally qualified health centers, and shall appropnately re-
. .- flect the costs of operating such centers under the followxng c1r—
. ;cumstances (as applicable to the center involved) - .

. “(A) ‘With respect to recrditing and retalmng 1ndw1d

. uals as professional staff for the center (including health
) professmnals) difficulties arising from ‘substantial dispari: .
" ties between the rate of compensation provxded by a center

for .a professional -and. the, rate of compensation for. such a
professional prevailing in the _geographic-area involved. .

%L . (B) With respect-to a center located in a rural area,

h .the increased costs that the center inéurs, relative to other .

'/~ centers,as a result of serving fewer patients or.as a result
o of difficulties in recruiting or retaining professional ‘staff..

*(C) With respect to the population-of patients- served .

by a center, the increased costs that.the center: incurs, rel-

“(D) ' With respect. to.a center at which a health profes-

.. - sions training’ program is carried out, the increased costs -
». % _that the center incurs, ‘relative to other centers, as a result .

-of the training program. . . ¢ .-
*(3) RELATIONSHIP TO FORMER CRITERIA I

fSecretary shall, subject to subparagraph (B), enisure that

“ . ative'to other centers, as a-result.of the population having
. ‘ahigher:incidence or prevalerice of a health condition, or |
"+ a greater-number of severe or chronic health conditions. -

'

A In estabhshmg criteria under parag&‘aph { 1) the ’ ’

" .the expendxtures that_are-authorized:for grants under sec- =

* tion 2701 include all expenditures that were authorized for

- of Federal Regulations: 42 CFR 413 et séq.;’ relatmg to

. fiscal -year 1994 for’ purposes of part 413 of title 42, Code

“-payments under-title XVIII of the. Social Security Act), ex- | ;.
: cept o the extent that ,such part 413 relates to serwces~ aL
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that are ot requlred ‘services or admmonal .services for '

purposes of this subritle. .
- By With reSpect 1o the relattonshtp bemeen crrterxa

under- paragraph (1) and criteria under part_ 413 of title 42, .
Code of Federal Regulatlons, subparagraph (A} doés not
for purposes of this subsection establish any limitation re-.

gardmg the maximium amount of e\pendxtures Such limi-
‘tations described in the Federal Register in volume 57 at

 any of pages 24961 through 24974 (June 12, 1992; file code - -
© BPD-728-FC) (relating to a final rule under Public Law,

"101-508) do_not apply to criteria under parag'raph ), and
E otherwise shall not have any legal effect. . = .
" “(d) PLAN REGARDING EXPENDITURE OF GRANT. --For purposes

o of subsectxonf(a) the followmg apphes to the plan of a center for,’
7e. . afiscal year: ‘

“(1) ‘The proposed plan submitted by the center is in.ac-
'cordance wich this subsection if the proposal describes the pur-

poses for which the center intends to expend the grant under -

e . .'section £ 2701, mcludlng the following:

© “(A) The activities to be-carried out in prowdmg the, ,
required semces and.the amounts to be e\pended for the .

. - activities.

LBy The‘requests of .the center regardmg add1t10na1' g
" services, and the activities to be carried out in prowdmg‘ S

% * the’ services and the amounts to be expended for the act1v1
©o L ties.

“(2) -If the center meets the condxtrons estabhshed in this.

"ﬁsubntle regarding status as a federally qualified health center,

. the Secretary shall negotiate with the center to approve a plan o
" for the fiscal year for the expenditure by the center of a grant. -

* under section 2701 for the costs described in subsection (b).
'+ 7*(3)The :Secretary shall ensure that the plan negotiated

P Co el . and ‘approved under paragraph 12) for the ﬁscal year mcludes
Yy RN a spec:ﬁcatmn of each of the followmg . R
‘ . P L “(A) The total aniount of costs that- are progected to be )

. _* “incurred by the center for the’ fiscal year in. carrymg out
“{0.-¥: .. .the plan:

J“‘Asectlon 2701, that is pro_}ected to be received by the center

-“quired 'services and-the additional services of the center. .
- *(4) In’negotiating a plan under paragraph (2), the. Sec-

regardmg the followmg
IR o ‘f “(A) Types of- expendnures
Ctehe e T %(B) Limitations on eapendxtures

~findings regarding such ‘@' denial shall include an expla-

< served by the center. < a,

.t0 the plan.of the center, the Secretary shall approve or deny

,‘b} the Secretary ‘
‘SEC 2:22 ADD!TIONAL SERVICES

neﬁt pack

fined "in ,such title):

Title VII. Subtitle B

“(B). The'total amount exclusrve of the grant under” .
for the. ﬁscal year as payments for the provision of the re-

retary shall-provide to*the center written: findings. e\plalmng‘ .
~the. basis of ‘the decrslons of the- Secretary, 1ncludmg decrsrons S

.' “(C) ‘Any denial by the Secretaty of a request b} ‘the
LR ‘Center regarding the provision, of a service: The -written -

.nation of whether the servzce 1s needed b} ‘the 1nd1v1duals,i‘; .

. “5):With the consent ofa federally qualified. health center,j
the Secretary may modify the plan in effect under this sub-".
’ 'section for -the center for the fiscal vear involved. If a center
submits to the Secretary a ‘written request for a modification

“-the request'not later than 30 days after the request is recexved e

i “For purposes of thls trtle the term addltmnal semce means - &'

o 1) iwiaxtem or service covered in. the guaranteed nat:onal_ .
i ge under .subtitle A of title III of the-Guaranteed™ -
Health Insurance Act of 11994, e\cept for the following (as de-
Hospxtal semces, e\'tended care. semces,'

~
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remdennal mental health treacmem ser\*lces readenmal sub

: stance ‘abuse treatment serv ices: and. ambulance services.

+ - "(2) Any item or service av dilable under title XVIIT or XIX
of the Social Security Act, except for the following (as-defined
in such titles): Nursing facility. services: inpatient hospirtal

_ sérvices; outpatient hospital‘services; services in an intermedi-

ate care facility for the mentally retarded and inpatient psx 8

chiatric hospital services.

“(3) Ambulance semces in rural areas (noththstandmg'

- p;iragraph ().~

..parasitic infestation, field sanitation, housmg, and other envi:
_ronmental factors related to health).

o\ o (B) Services that are in- add1t1nn to the’ services specxﬁed' ,

‘ *(4) Envn-onméntal health services (mcludmg the detectlonl",,
* “and alleviation of unhealthful conditions ‘associated with water ..~
supply, sewage treatment, solid waste disposal, rodent and .

B
N

_in- section 2711(b)(5)(B)-and. that are provzded for the purpose

" of enabling mdmduals to: utlhze the serv1ces of the center m
volved. -~

. ‘“SEC 2723. CERTAIN PUBLIC ENTITIES WITH MODIFIED GOV‘ERNING«,

BOARDS; MA’I‘CHING FUNDS.

“(a) IN GENERAL.—In the.case of a center to which section.

27 13(c)(1)(B) applies, a condition under-section 2701 for status as

federally qualified health center for a fiscal year is: that the pub-:
- -11c entity involved .agrees to make available. (directly or through do- -~ " -
- .nations’ from public or private entities) non: ‘Federal contributions =~
" in cash toward the operational costs -of the center’ }n an amount '

that is not less than 50 percent of such costs.

.. . “(b) MAINTENANCE OF EFFORT; RELATIONsﬁIP TO MATCHING S
- FUNDS.—In making a determination of the amount of non-Federal - o
contributions’ provided by & public entity under subsection (a), the .

Secretary may only include non- Federal contributions in excess of

. the average amount of non-Federal contributions made by the en-
- - tity toward the operational costs of the center mvolved for the 2-
"year period precedmg QOctober 1 1994. .. '

; “SEC 2724. CERTAIN PROVISIONS REGARDING CAPITAL COSTS

.-

Title VII. 'Subtitle B '

“(a) CERTAIN, CosTS.—With respect to authorizing capital costs *

paymg loan guarantees and interest subsidies. - "
“rb) 'WAGES OF LABORERS AND' MECHANICS.—

- “(1). AGREEMENT.—A "condition under séction 9’701@ for -

. status as.a federally qualified health center for a fiscal year is

~ that the center involved agree that, in.the, performance: .of work I
‘on any expansion, -modernization, or construction’ of buildings -

- carried out with a grant under section 2701, all laborers and " -
~ _* mechanics employed by tontractors. or: subcontractors will be
paid wages at rates not less’ than'those . prevailing on similar-

- work in the locality as determined by the Secretary of Labor

- . -as permissible expendltures ‘under section- 2721(bX3)(B), the costs
- that the Secretary may authorize include the costs of amortizing
the principal of, and paying interest on, loans; and: the costs.of re: . v

in accordance with the ‘Act of March 3, 1931 (40 U. S C. 276a- -

. "276a-5, known as.the Davis-Bacon Act). ‘ o
.2 7" “(2) AUTHORITY OF SECRETARY OF LABOR.—The Secretar} of

Labor shall have with respect to- the labor standards’ referred. © . .
'7t0-in paragraph (1) the authority and functions set forth in Re:. "~ '

" organization Plan Numbered 14 of 1950.(15 F.R. 3176; 5 U.S.C.

L %%)endxx) and section 2-of the Act of June 13, 1934 " 40 UscC. .-
a ¢) : U
R (VR RES’I‘RIC’I‘IONS REGARD{NG CONSTRUCTION The Secretan SO
: _may -authorize as' a -permissible -expenditure under  section = . . ..
.4‘:2’721{13)(3)(1'3) the construction ‘of new buildings only if -the Sec.- <
7 ‘retary | determmes .that “appropriate facilities are. not available -
. ;thx;mﬁh ‘acquiring, modernizing; or. expanding existing buildings’
--and t oL
.. from other sources funds in 11eu of the grant under sectlon 2701 toV'
: construct such famhtles S ‘ <

at the ¢enter involved has made reasonable efforts to secure

\_':
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“idy” Arppucaemm' OF Cemnxn\ PROVISIO\IS th respect: o
the use and disposition of real property, and the transfer of titie:
to ,such property, a condition under section 2701f) for status as a -
federally. qualified. health center for a fiscal vear is:that, the center .
mvowed agree that expeénditures of a grant under.section 2701 .for -
capltal costs regarding such property areé subject to the provisions . .
S of séction 134 of ‘part 74 of title 45, -Code of F ederal Regulatlonsw
'* . (45 CFR 74.134) (or any successor provision).- ;
S “(e) SUBORDINATION; WAIVERS.—In the case of any Federal in- -
terest that may. be derived by virtue of the expendxture of a grant- ~
‘under 'section. 2701 for the ‘capital costs of a center, the Secretary
may ‘subordinate or waive Federal rights if the Secretary “deter- =
" mines that the. subordmatwn or waiver wﬂl further the obJectwes LT
- of this subtitle. : S
"ssc 2725, DEVELOPMENT BY CENTERS OF HEALTH PLANS AND com-
.+ - MUNITY PROVIDER NETWORKS, v
, “(a) HEALTH PLANS.—With, respect to authonzmg the costs of
.. developing 2 health plan as.permissible expenditures under section' . =
- 27210(3)(D); a federally qualified health center has developed a: | -
plan’in accordance with thlS subsecuon if the plan. meets the fol-
- lowing conditions: ' . ! S
“(1) The plan is an’ msured health benefits plan meetmg
" the requirements of subtitle A of title V' of the ‘Guaranteed:
*. Health Insurance Act of 1994, o
.+ *(2) The plan is a public or nonproﬁt pnvate entxty g'ov
- “erned by the center (or by the center in. collaboratxon w1th. .
A other public-or noriprofit private entities).
IR YR NI 1 2+ *43) The center 15 a prov1der of- health semces through the.
.o ~4-;_:"wpan a0t
= My Con.mva Peownea Ne'rwonx ~With respect to author
' 1zmg the costs of developing a network of health care providers as’ ;
L © .. permissible expendxtures under  section’ 2721(!3)(3)(53) a federally . =
p - .+ . " qualified health cénter has developed a network in accordance with «
o .this subsection if the network meets the following conditions:
¢ .o o (1) The network is a public or nonprofit. private entity .. . .
T C 'governed by the center (or by-the center m collaboratron Wlth A
- other public or nonprofit private entities). - .
-2 2).The network maintains written agreements thh each -
e of the health care providers pamclpatmg in the network and1 :
S the agreements provide, as follows: - -
U A s “(A) Each member ‘agrees to prowde appropnate emer
RS S S '.'gency and medical support services to other members. - o
. :“B) Each member agrees to . accept referrals from
other members.”
- *C) Each. hospltal member has arrangements 10 pro ,
. 'vide staff. pnv:leges to; phvsrcxans prowdmg care for Other' s
.~ .. .. members.. -
R 00 ) Each member has in effect (or is in the process .
- 7 of establishing) agreenients with other -members to share
‘ %" -in the member's communication. system, including (where
.. appropriate) the electronic: shanng of patlent clata,,medlcal .
i < records; and billing services. . . :
Cm e e @) The network: mcludes the center as a provlder of
Lo ‘j”j,health services in.the network. ' " o
T T “4). The network part;.mpates as a prowder of health care .
"".. in one or more héalth plans that are either insured health ben- - -
S L' efits plan under subtitle A of title V of the Guaranteed Health'
o woew s Insurance Act of 1994, or self- insured health benefit plans -
-t S v <. under subtitle’B of such. title. R
. .+ ..(5) The network is composed prmmpallv of essenual cema s
-"rnumty providers (as.défined 'in subsection.(d)). . .
:“(8).The network. provideshealth services within a deﬁned.
geographxc area (in this title referred to as the ‘network service .
area), which area includes the service area: ‘of each of the fed o
‘erally quahﬁed health centers part1c1pat1ng in the net\vork
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" *(d) DEFINTTIONS. —For purposes of th1s title, the term essen--
. tial community provider’ means entities that are essential comimnu..
.. nity providers under section 0012(c) of the Guaranteed Health In-
N -"suranceActof1994 T e R o
“SEC 2726 ADDI’I‘IONAL AGREEMENTS L B e

¥ .:*(2) “THRD-PARTY . REIMBURSEMENTS. — A céndition under’ sec-
’tlon 2701(9 for status as afederally qualified health- center for av g

e

ff Vo287

b

The network serves any medlcalh unaerserved poou

latlons in the network service area:-

“(8) In the case of federallv-qualxﬁed health centers in the , .

network service area—
) “(A) the nétwork permits each such center t0- Dartlm

{'j:ate in the network, subJect tothe center entermg into the -

- agreement under paragraph (2).for such pamclpatmn,
' “(B) the terms and conditions of the agreement for the

" part1c1pat10n of the center are at least as favorable as-the
Kthe paruc:pa«.

terms and conditions ,of the agreement for

. tion'of other entities; and .= 3

2 “C) the network provides a wntten notlﬁcatmn to

- each federally qualified health center in the ‘network ‘serv-

ice area-informing. the center of. the opportumty to part1c1-'
pate in the network.

‘ “fc) "ANTIDISCRIMINATION REGARDING Nm'woaxs —Sectlon 9333 L

of the Guaranteed Health Insurance Act 'of 1994 applies. to net-

" works under subsection {b) to the same- extent and in the same

manner as such sectlon apphes t0" health plans under such sectlon

fiscal year is that-the center involved agree as follows: . | -

E

-Act; the program under title XIX of such Act; -other.Federal or

State programs that make payment for. the provxs:on of health

~_ services to individuals 1n the State mvolved and in prwate
- . health plans : :

“(2), The center,' in’ prowd1ng health semces wﬂl make

.. every reasonable effort— .°

“(A) ‘to ‘collect | appropmate rezmbursement from“the . o

brograms and plans referred to in paragraph (1); and

"suant to paragraph(2) of such section. - ...

_._-% “(b) MAINTENANCE OF EFFORT REGARDING PUBLIC EN’I‘I’I‘IES =
In: the case of a’center operated by-a ‘public’ entlt), a condition
“_“under section 2701(ﬂ for status as a federally quahfied health cen--
. " ter for ‘a fiscal year is that the entity will maintain ‘expenditures .
~~of non-Federal amounts for the center at. a level that is not less. - '
than the level of 'such expenditures maintained by:the entity for
- the fiscal year precedmg the, fiscal: year for which the center is.ap;. "
. plying "to- receive ‘a grant under sectlon 2701 The precedmg sen-.
“tence is subject to section 2723(1)) C e ~
*SEC. 2727.REPORTS. '/~ ' s ‘ -
_ - . *(a) IN. GENERAL.—A condmon under sectzon 2?01{1‘) for status R
T asa federally qualified- health, center for a ﬁscal year 1s that the .
’ center mvolved agreé as follows: o
1) The center will! prepare a report regardmg the activi-.,

.{‘

t‘nes 'of the center for'the fiscal year,-and will submit'the report
‘10 ‘the Secretary during the following’ fiscal year b} not later.
than the. date: speclﬁed under:siibsection ‘(b). - e :
: “(2) The report will include mformatmn on the followmg
L MA) ‘Expenditures of the center for operational * costs
mcluded m the plan in effect for the center under 2721(d)

’ “ . R
. .

(1) The center ‘will participate as- a provider. of health A
services in the’ program-under title XVIII of the Social Security

.*(B) to collect the reimbursements on the basis of the = - -
full amount of fees applicable under. the schedule in ‘effect .
" pursuant to paragraph (1) of section 2714," which-.reim-. -~
".bursements shall be made on' the basis of: such fees with- =~
" out regard to discounts that are applied by the center pur-'-‘
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K L B The panems of use of the services of the-center; -
.‘ oo mcludmg the patterns of use of each of the specxai popu-

.‘c_
N

"lamons ir. thé service area of the center. : )
- . C) The availability and_accessibility of such sernces;. C
P . _ *(D) Expenditures made from -any amount the center:
' Co- retamed under section 2743(b. :
- *(E) Such other matters relatmg to operanons of‘ the
. “center as the Secretary may require, : -
. *(b)"DATE FOR SUBMISSION OF REPORT.—With respect to re-
ports under subsection (a). for a fiscal year, the Secretary shall
specify a date in the following fiscal year by whxch the reports are
to be subnntted to the Secretary

Tl “PART 4—GENERAL PROVISIONS

\ ;“SEC 2:41 AMOUNT OF. GRANT UNFUNDED PORTION OF 0PER~
. "ATIONAL COSTS. -
Lo “(a) IN' GENERAL. —For. purposes of sectlon 2701(a), the amount
© . . . determined under this. secnon for a-grant for a federally quahﬁed
..~ % health center for afiscal year is the difference between— _ -
S0 2T - (1) the total amount of costs. that are prmected to be in- "
V o curred by the center for the fiscal vear in carrying out the plan °
in effect for the year 'under. section .2721(d), as such- total .’
amount is specified under paragraph (3)A) of such section; and’
o " %(2) the total amount, exclusive of the grant. under section j ' o -
" . 2701 for the fiscal vear, that is pmjected to-be received by the . .~V
f."*«center for the vear as payments ‘for the provision' under the T
P “ .o .7 planof requu'ed services and additional services, as such total
N . . amount is specified under paragraph (3)(B)-of section 2721(d).
: T " “(b) GRANT AYMENTS —Payments under a grant-under section .
" 2701 shall be made in advance. and ‘in such installments ‘as the .
- -Secretary finds necessary. AdJustments in such payments may bé
" Made for. overpayments or underpayments, subJect to secnon

‘ U 27420 . B
‘ L “sr:c 2742. EXPENDITURE OF CERTAIN FUNDS.-. NN
o (a} EXPENDITURE OF NONGRANT FUNDS D }
L ,-»_,y 0 .0."1) IN GENERAL.=. - - g s o
St Lo f : T ™(A)- Subject to paragraph @), the Secretan may not o
oo o o7 runder this subtitle restrict the purposes for which a feder- -

“ o« .. Lally qualified health center: expends the nongrant funds of .
' W- .. .. the center, including restricting e‘cpendltures pursuant to.’
Lo .- criteria, under’ secnon 2721((:}(1) or pursuant to’ other Fed

Co e e eral cost pnnmples - ;

LNl e o (BY Ford purposes of thxs sectxon, the ‘term. nong'ram '
... - 7o 7. funds means funds ofa center other than the grant under "
Lo Y e section 2701 - L
I V') COMPLLANCE wrm CEN’I‘ER com)mows —’I‘he Sec Lo

Ghol e ”'retary ‘may-require, ‘as-a condition.under section 2701(f) for -

CoTn ot L 4o status as a federally qualified health center for a fiscal vear,
“. ~that thé center involved agree that the nongrant funds of the - '
_sentity will. be expended for ‘purposes that are consistent wu:h
~i7 70t the purposes specified in this.subtitle..

S ,;;, D . “(b) EXPENDITURE-OF EXCESS OPERATING RBVENUES ZIf, for a
P fiscal year, the sum of the amount of the grant under section 2701 -
BRRY .. to*a 'federally -qualified. health ‘center -and the amount of the

\ - . nongrant funds of the center exceeds the costs of the center in car- . -

- ! rving out the plan in effect for the centeér under secnon 2721(d), the

- center is entitled: to retain such excess -operating revenues (w1thout

. ‘any offsétting reduction in grants under section 2701) if the center
. agrees, as-a condition under section 2701 for status as sucha cen: .

.- “ter, to expend -such revenues only for purposes. authomed in thxs .

- subtitle. Such purposes include the following: = .. . . .

L “(1) Expanding and improving'services.. - C SRR

© -7 ™2) Increasing the number of 1nd1v1duals served. " o T

3 Purchasing: equipment; -acquiring, modermzmg, and I

expandmg facﬂmes, and constructmg facxhues ' : -

W . T
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‘f41 Improvmg the adnumstratlon of the center.-
(55 Establishing financial’ reser\es, including reserves re-

~qu1red for the- furrnshmg of services on. a prepaxd basis or as’

needed to cover unanticipated expenses,
’ “(6) Carrving out health professions trammg progr Ams. -

(7 Deveiopmg health plans’and. commumtv provlder ne: :

works in accordance with section 2725.

“{c) RULE OF CONSTRUCTION.—With respect to* amounts tha:

© Title VII Subtitle B

Ve

are nongrant funds under subseéction (a), or excess operating reve- -

*"nues -under subsection (b), this section may ndt be construed as

" limiting the authority of the Secretary to require the submission of
such plans, budgets, and other information as may be necessary to
ensure ‘that the .funds and revenues are expended in accordance
_with subsections (a) and (b); respectively. et o ,

“SEC. 2743. DESIGNATION OF SERVICE AREA.

“(a) IN GE™ERAL.—In determining whether:a center méets the

condmons under section 2701(f) for status as.a federally qualified -

-health center for a fiscal year, the Secretary shall designate the ge-

ographzc ‘area that the center i$ to.serve. In designating a service . - "
- area under the’ preceding sentence, the Secretarv shall ensure that -

- the followmg requirements are met: : -
" (1) The size of the area'is a ‘size that ensures that the
services of the center ‘(including services provided. at any sat-

~ellite clinic ‘or ‘offsite location) are available and accessxble to!

 individuals in the area promptly and as appropriate.
: -“(2) The boundaries of ‘the area, to the extent:practicable,.

- conform 'to relevant boundaries of political subdxmsmns, school -
- . districets, and Federal and, State health and soc1al service pro-

grams L

“(3). The boundarzes of the area, to the extent practxcable,
" eliminate barriers -to- acéess to the services of 'the center,.in-’

. . cluding barriers resulting from the physwal charactenstlcs of.

the area, the residential patterns of the area, the economic dand. . -~

", social grouping of the area, and available transportation.:

‘., ~_.“(b) OVERLAP IN AREAS.—In designating service areas under .-
,i subsection (a), the Secretary may provide for the operation of more"

_-than one federally qualified health center in a service area in any

“group in such area that otherwise will have a shortage of personal

~health services.. The preceding sentence ‘'may not be construed as -":
"/ requiring that; in such, a case, the semce areas of the centers in- -

volved be identical.

‘case’ in’ which the Secretary determines that theré is a population o

“(¢) DEFINITION.—For purposes ‘of - this: mle, the term ‘service

_area’, with respect to a-cerniter, means the area demgnated -under
subsecnon (a)for the center. :

“SEC. 2744. MISCELLANEQUS PROVISIONS. = . . . "% PR

““(a) OPPORTUNITY TO Coam:cr MATER!AL FAILURE REGARDING

GRANT CONDITIONS. —. - ..

“(1), IN’GENERAL. -Noththstandmg the prov1smns of thzs‘ ‘

subntle if a center materially fails to meet a condition of this

" subtitle regardmg status-as a federally qualified health center -

- for-a fiscal vear, the Secretary shall. prov1de the center an-op-

SRS “to a ‘material failure t¢ comply with any apphcable condi-
.- tion of section 2713 or 2723 (relating to governing boards)-
R - ) In'the case of any other condition,.the opportunity
" -“which may not. exceed one- vear,

* v retary provides a written notification to the center inform:

~the opportumty to’ comply wnh the condmon mvolved

: o p2ortumt5 to comply thh the condxtxon subJect to paragraph
To2). '
N 1 LmrrATIONS —The prowsmn of an opportumty under
FRSETS paragraph {19 is subject to the followmg .
LT A The opportunity may not be’ prowded wzth Fespect -

.~ shall:be provided for a. penod determmed b) the Secretary e
' i{: ~ "(C):Such period. begms on the date on whxch the Sec. '

" ing the center of the material failure of ‘the center, and of "~ '\
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o e { )] AGE\ICY RE\'IEW OF DECISIO\S - o o -
T *(1) PROCEDURES OF DEPARTMENTAL GRAE\TS APPEALS . .
' o ‘BOARD.—Through the applicable procedures in effect-under
. parts 16;-74," and 75 of title 43, Code of Federal Regulations
(or “any’ successor’ provisions), the' Secretary, upon request of
".the center involved, shall (subject to paragraph {3)) permit the
. . icenter to appeal a decision of the Secretary under this subtitle |
_ . R . .and obtain: from the. Secretary a falr 1mpart1al rev1ew of the~
R .. decision.’’
o o 2y ALTERNATIVE PROCEDURES REGARD[NG CERTA[N DECI
L C . SIONS - i ‘
' o -~ 7 “A) Subject to paragraph (3), 1f the Secretary makes' .
'-_' -a decision under this subtitle that is described in subpara- |
- ‘graph. (B), the Secretary, upon.request of 'the ‘center in-
: L .+ -volved, shall permit the center to appeal tHe decision and. = .
v o *obtain from the Secretary a re"rew of the decxsron on. the o
) ' " . ‘record. -
~ “(B) Theé décisionls referred to in subparagraph (A) re- -
s s gardxng a center are as follows:
e S “(i) The Secretary, having prov1ded to the center
- .- . - a period’of opportunity under subsection (a)to comply
‘- with'a condition, finds that the céenter continues to be -
. 7. in material faxlure regarding the condition. -
. “(ii) The Secretar) modxﬁes the service area of the
‘center )

o, : S ' “(m) The Secretary ternunates the des1gnat1on as -
R DY - med1ca.lly underserved population of ‘a populat1on
T . . . within the service.area of the center.. . :
e . ... 7 “iv) The amount of the grant deternuned under
ce ] . -'-'sect1on 2741 for the fiscal year involved is less than
© i . .= U the amount so determined for the center for the pre-
ceding fiscal year, and the difference between such

r

o , ‘ .. .. amounts results or will result in a significant reduc:
- T . -~ tion- in ‘the availability from the’ center of requ1red
S T services and additional; services:«.. "
: A T “(3) EXCEPTION REGARDING PRO..RATA REDUCTIONS --'I'he
requ1rements under paragraphs (1) and (2) for the Secretary to
. Dy review .a decision- do mot apply if the décision is made'in re-
R .. sporise.t0 pro rata ‘reductions under section: 2701(b)(3) (except
‘. . .-. . - . that review may-be obtained to the extent’ necessary to deter
T . mine whether the .decision was so made). v
- (4). ELECTION OF PROCEDURES.—In the’ case “of a dec1s1on
. B descrlbed in paragraph (2)(B), the center involved may élect for
I PRI ,‘ appeal and review of the decision under paragraph (1) or under
R T - paragraph (2), but not both. .
- 7o %) RULE OF ‘CONSTRUCTION. —W1th respect 0’ comphance w1th
B the ‘conditions of this subtitle .for- status as a federally qualified ,
- health -¢enter for.a fiscal year, the:circumstances constituting the .. .
. ‘material failure of a center to be ‘in“such. comphance include ex-
- pending a. grant under section 2701 for a:cost thatthe Secretary .
'_,,'d1sallows Subsect1ons (a) -and (b) applv to such a mater1al fa1lure

T “Subtltle B— Development of Add1t10na1
U Rural and Urban Centers PR

‘;,‘SEC 2751 DEVELOPMENT OF CENTERS el e s
, “ta) "IN . GENERAL.—From - amounts reserved under ‘section . 7
. 2701(d) ‘the .Secretary, shall ‘make grants to publi¢ and nonprofit . _
© . private entities for carrying out projects to plan and develop cen-: )
»..ters whose- ‘services, structure, programs, capab1l1t1es, and other v
r.charactenst1cs ‘will, oncé-the project is.completed,.meet the: condi-
tions. for ;the: entrtlement\ under subtitle A (relating to the oper:
ational costs .of -federally qualified- health' centers).” Grants .under
_this 'subsection: may only be made for ﬁscal vear 1996 and subse
quent- ﬁscal years.-'-:.. . o o :
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rm ALLOCATIO\'S REGARDE\G RLRAL Aees.s -Of‘ the amoums .
reserved under section 2701%ici— : t
- 1) the Secretan shall reserve 23 f‘or DI‘Q}GCIS under para‘

zrraph {1) in rural areas; . -~ -

"(2) the, Secretary shall reserve 73 for pro;ects under para- -
g-raph (1) in'urban areas.

“(c) 'PREFERENCES IN CERTAIN GRANTS —In makmg grants
under subsection (a) from amounts reserved under subsection
(b)X(2), the Secretary 'shall give: preference to grantees under section :

340 or 340A to assist the granteés in-meeting the: standards re- -

" ferred to in subsection (a) with respect to becoming a federally = -
qualified health center. The requirement of preference applies only -
to grantees under section 340 or 340A who meet the reqmrementsr

. of this subtitle for receiving a grant under ‘section 2751 C

CL “SEC 2752 RE UIREMENTS REGARDING PRESENCE OF CERTAIN
Coen : DICALLY UNDERSERVED POPULATIONS: .
o '“{a) IN GE:NERAL —The Secretary may make a grant under sec.” T .

- tion 2751 only if the Secretary determines that in the geographic . - .. .

..~ area for which the project under such section is to be carried out, '

“there is a medmally underserved populatmn (as defined m sub -

section (b). - T
! “(b)’ DEF\NrrION OF MEDICALLY UNDERSERVED POPULA’I‘ION —
* For' purposes of this title, the, term 'medically underserved popu:”
. lation’ nmeans the population of a rural or urban- area" desxgnated
. by the Secretary as an-.area with a shortage of personal health
- -services oOr a-population group de51gnated by the Secretary ‘as hav e
mg a shortage of such services. - R - SR

" “(c) CRITERIA REGARDING DEF[NITION—_ A L

“ (1) IN GENERAL.—For. purposes of subsectmn (b) the Sec-

. retary- shall ‘establish’ criteria for ‘determining the specific

- shortages of- personal health servrces of an area, or populatlon

". [ group. Such criteria shall— " * :

“(A) take into gccount comments recezved by the Sec-

- retary from the chief executive -officer of.a State and local
.- officials in a State and from -affected persons; and.
. . “(B) include ‘factors indicative of the health status of‘
. a populatlon group or. individuals in an area (including the .
' ... rate of infant mortality), the ability of the residents of- an B
. a7 areaor of a ‘population group to pay-for health services' , .
. " "and ‘their accessibility. to thém;~and" the avallablht} of . . .-
.. .7 .7 health professwnals to re51dents of an area or to a popu- s

I

S - .- o - lation group. T cw
S “(2) MODIFICATION OF CRITBRIA —The Secretary ma) mod
o :,jrf; the criteria. éstablished. under. paragraph (1.only: after af
' %, fording public notice and an" opportumt) for: comment on anv
SR such proposed modifications.-~ - R
“(d). NOTICE ‘AND . COMMENT REGARDING DESI(}NATIONS The SR
Secretary may not designate a ‘medically ‘underserved ‘population in
N ~ a State or terminate the designation of such a population unless, -
..+ " prior to ‘such de51gnat1on or ‘termination, the Secretarv provrdes
- reasonable notice to and opportunity for comment by —

Lo

, (1) the chief executive officer of such State, e S ‘;“3 o S
£ M2) ocal officials in such State; . o L
TS Ll M8 members of the medrcalb underserved populatmn m~ ’
volved and =

‘ “(4) representatzves of the health center mvolved

) “SEC 2'53 AUTHORITY REGARDING MODIFIED GOVERNING BOARDS
o “(a) IN GENERAL:—Subject to the subsequent provisions of thxs

. . - . .“section, in the case of a' public entity that submits an apphcatwn

T At ffor a grant under’ section 2751, the Secretar} may provide that, in-
.. " 'meeting the requirement-under such section to plan and develop a
‘governing board (in' accordance with section 2713), the entity is au- . ™
- . v -thorized to develop and operate a board that does not 'establish the -
S .. persorinel pohc1es of the center, or. the ﬁscal polxcxes of the center
LT (subject to! sectlon 2713((:)(2)) S
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(b) \IA’FCHI’NG FL\'DS —th respect to the costs of carn;nd
out a project under section 2731, the Secretary may prowde an au-.
‘thorization urider subsection ‘(a)-only if the public entity. involved .

' ag“rees to make available (directly or “through donations from public.

or prwate entities) non-Feéderal contnbumons in cash toward ‘'such

costs in an amount that is-not less than 50 percent of such costs.

“(c) RESTRICTION; REGARDING FUNDING. —Of the budget author-
ity provided in section  2751(b) for a fiscal year, the, Secretaty may

‘with respect to which an authonzatxon under ubsecnon (a) has
been (or 1s to be) provzded . ,
“SEC 2754; CERTAIN REQUIREMEN’I‘S '
“la) SUBMISSION OF INFORMATION.—The Secretan may make a
grant under section 2751 only if the applicant for the grant submits.

<

. to the Secretary, in the apphcanon under sectxon 27aa, the follow- )

mg information:

. not obligate more than 5 percent -for projects under such ‘séction’ o

7' Title VIL Subtitle B

“(1) An aé'sessment of: the need in the geograpmc area in-

volved for the required services.

“2) The design for the federelly quahﬁed health center 1n- _—

volved, and the services of ‘the center, based on ‘such assess-
ment.. . ;
Rt ) Informauon demonstratmg that the center developed
.. with the grant will, by the date on which funding under section
2751 1is terminated for the center (pursuant to section 2706(c))
meet the conditions for the entitlement under subtitle A.- ,
“(b) COMMUNITY INVOLVEMENT.—The -Secretary. may. make a

grant undér section 2751 only if the applicant for the grant agrées.

- that, in developing the federally qualified health center involved,

the apphcant will provide for the mvolvement of the. mdxvxduals to o

be served by the center. - S
_ “SEC.2755. APPLICATION. _ ° ' - ‘ -
" “The Secretary may. make a grant under sectmn 2?01 only if,

.an apphcauon for the grant is submitted to the Secretary, the ap-
" plication is' submltted by the date speclﬁed by -the Secretary. and -

" retary detemnnes to be necessary to carry out th1s subtxtle. ,

-. . “SEC: 2756. GENERAL PROVISIONS. . * - - ™ '+

- the application is in such form is made in‘such mannet, and con-’ ;
tains such agreements, assurances, and information as the Sec-/-

i

“(a) 'LOCATION OF CENTER WmuN SERVICE AREA —In malnng

a grant under section 2751 for a center, the Secretary shall ensure.
" that the center is located so that the center. provuies services to the
- greatest number of individuals remdmg in the service area that (in_
accordance w1th secnon 2?43) is de51gnated under section, 2751 for
the ‘center.. T 0

AR () EXPENDITURES ——The purposes for whlch; a’ grant under
‘section 2751 may be expended include the ¢apital costs.of develop

ing' the -center involved (including the' costs:specified in- sections

27210 3))(B) and -2724), and such .other costs of carrying out a
progect under such section as the Secretary may authorize. S

" “(c) AMOUNT AND NUMBER.OF GRANTS.~The amount of a grant
under section’ 2751 for a; prOJect shall be determined by the Sec-

. retary. A center - ‘may. not recewe more. than 2 years of fundmg

under such sectmn

“Subtltle C General Prov1smns

“SEC 2791 MISCELLANEOUS PROVISIONS

“(a) TECHNICAL ASSISTANCE: ~The Secretar} may. prowde (el-

. ther through the Department ‘of Health-and Human: Services, or
‘through grant or contract) all necessary technical and’ other non-
“‘financial assistance (mcludxng fiscal and - ‘program management as-.

'sxstance and trammg in such management)—wi N :

| v

<




F: HSA .GEPHARDT PRINTG.007, . = j o Title VIL Subtitle B
'943 S

1 .

L , R fl to an\ pubhc or nonproﬁt -private entm ‘to a5515t the
- ... . entity in operating as d federally qualified health center under ..
. o .subt1tle A or_in developing such a center under subtitle B; .
' T o ™2) to assist federally quahﬁed health centérs in develop-
- ..o ing health: plans and community pronder networks' pursuant
to subparagraphs (D) and (E) of section 2721(b)(3); and_

*(3) to any public or nonprofit private entity to assist the
entity in meeting the requirements for applications to rece1ve
grants under section 2701"and section 2751. * .-": - :

. *(b) -AUTHORITY REGARDING JOINT-PURCHASING. ARRANGEMENTS
'_FOR REDUCED. COSTS. —With .respect ‘to the ‘costs of providing the
-supplies and services needed for'the operation of federally qualified
health centers, the Sécretary, directly or. through grants or con-
‘tracts, may carry out projects to establish and .administer arrange-
" - ments under which such costs are reduced through collaborative ef:
forts of the centers, through making. ‘purchases that-apply to mul-
 tiple .centers, or through such other methods as the -Secretary de-” "
' termines to be appropriate.”’Amounts under this subsect1on may not -
‘be e\:pended for the purchase of supplies or services. ' T
o “(c) ADMINISTRATION OF PROGRAMS.—-The"Secretary may dele-
"+ gate the authority to administer the programs . .authorized by this-
. title to any office within the Public’ Health Service, except that the. = .
. authority 'to:enter into, modify, or issue approvals with respect to
-grants or contracts may be: delegated ‘only within: the central ofﬁce_;
., of the Health Resources and Services Adm1mstrat1on N
v ssEC, 2792. DEFINITIONS. o T ,,‘?‘ N
' S “For purposes of th1s title: R ‘ ‘
" . (1) The term ‘additional semces w1th respect to federall} o
' .gualified health centers has the meanmg gwen such term in
' N *"sect1on 2722, - '
‘ *(2) The term- agnculture has the meanmg gwen such R
: R - S term in section 2712(e). o &
. . .7 " *3) The term ‘basic health” semces has the meanlng given
' "--. -~ = 7 .such'term in section 2711(b). - .
"~ "4 The term: ‘essential communlty prov1der has the‘m'
meaning given such term in section 2725(d). : Lo o
- 1 *5) The term ‘federally qualified health center’ has the L
meanmg given suchterm in section 2701(f. C o T
...= '“(6) The term .‘HIV "disease’ means .infection- with the’,_
; _human 1mmunodeﬁc1ency virus, and includes an}’condmon K
_.arising from’ acqu1red immune deficiency syndrome: ~ %
.. YT The term ‘homeless 1nd1v1dual has the meamng gwen .
such term in ‘'section 2712(d):. : S
© +(8) The term ‘human-: 1mn1unodeﬁc1ency nrus means the
,etlologlc agent.for acquired immune’ deficiency svndrome ' ,
D . (9 The term ‘Ind1an has the meamng glven such term 1n_-.
.74 section 2711(d). o
Lo T (10) The! term nug'ratorv agncultural worher has the
-.'meamng given such term in section 2711id)." =~ - '
“(11) The term,“migratory or seasonal agncultural worher .
P 'or related 1nd1v1dual has the meamng given such term. 1n sec-. .
P A < i tion 2711(d) L
RO Lt .- *(12) The term network serv1ce area, with réspect to'an | .
- essential’ community provlder network, has the meanmg indi- - '
- .. cated for such termin section 2725(b)(6). - - :
DT “(13) The term ‘preventive health’ services' has the mean-.l
S .1ng given such term in section 2711(b). : : S
G T L1y ‘The term requlred enabling services” has the mean-, B
Lo _’mg gwen such term in section 2711(b). .
I © . 7 "(15) The term ‘required. serv1ces has the. meamng gwen,f.
‘such term in section 2711(®).. ». . b 5 .
- .7*(16) The term ‘resident of pubhc housmg has the mean TR
1ng given such-term in section 2712(d).". . - o
S M1 The term’ seasonal ag'rxcultural worher has the"
N ‘meanlng gwen such term 1n sect1on 2711(d) , : '
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18) The term ‘service: area has the meanmw given auch

. " - term in section'2743(c). ©

: . P ©© . "t19 The term ‘special- populatxon has the meamng cr» ven
S such term in‘section 2712ta).” o : ‘ _

SEC 7124. CONFORMING :MEVDVIENTS N

L Effective October 1, 1995, the Public Health Servxce Act (42[

' U.S.C. 201 et seq) is amended by striking sections 329 and '330.-

PART 4-NATIONAL HEALTH SERVICE CORPS

‘SEC. 7131, PURPOSE OF PROGRAM ,
-+~ The purpose of the programs camed out’ pursuant to section.. -
. 7132 is fo'achieve the goal that the number of members of the Na- ©
" tional Health: Semce Corps who are practicing in health profes-. .
* sional shortage a-eas, together with the number of students attend-
ing health professions schools under the Scholarship Program of
. - the Corps, will be sufficient (once such students begin practicing in .
~ - such’ areas) to provide primary “health servicés to:all rural ‘and -
e . urban health- professional shonage areas that, as-ofrDecember. 31;
: -+ © 7 1995, were designated under section 332 of the Pubhc Health Ser\
oL ice Act as such an area. =
) SEC s132 DIRECT SPENDING REGARDING GENERAL PROGRAM AND
. .- SCHOLARSHIP' AND LOAN REPAYMENT PROGRAMS. -
Secnon 331(a) of the Public Health: Service Act (42 USC o
' 254d(a))-is'amended by adding.at the end the following paragraph oo
M “(4) For the purpose of carrying out this subpart and sec-
. tions 338A through 338H of subpart III, there are hereby. ap- -
o jpropnated the: follomng amounts, as. apphcable to the ﬁscal :
' year involved:. R
e o ~ “(A) For fiscal year 1995 $200 000, 000. A '
‘ CoooT o oo 0 “(B) For fiscal year 1996, $200,000,000. .1 0 .0 ¢ B
Co " . .7 “C) For fiscal year 1997, $250,000,000.-© = . © =«
‘ A “(D) Forﬁscalyear 1998, $250,000,000, .. -~ .
. “(E)For fiscal,year 1999, $300,000,000. -
‘ ‘ ~ (F) For fiscal year 2000, $300,000,000. P
.. .7 L ™GyFor fiscal year 2001, $350,000,000. | * 7
N -““‘(H) For fiscal year 2002, $350,000 OOO. ,;' P
St s (D For fiscal year 2003, $400,000,000.
© ... * *(J) For fiscal year 2004, $400,000,000. . E
S “(K). For fiscal year 2005, the’ amount specified in sub
S 'para%'raph Jy multxphed by an amount equal to the prod
Db e A I ‘:ucto_ .. h B
R IR “0) 1 plus the natxonal med1care growth factor (as _7'11 :

Insurance Act of 1994); and * .
o “(ii). .1 plus the. annual percentage mcrease pro, o
Jected by the. Secretar:y to occur. durmg such vear. in ..

3 . the popiilations served by the:Corps. . ... t
SR ..y L) For fiscal year-2006 and each subsequent fiscal .-
g AR RRE year, the amount determined under this’ paragraph for the

- precedmg fiscal vear multlphed by an amount equal to the |
c.ouw . o oo ... product.of clauses(i) ‘and (ii) of subparagraph (K) (as such
o R clauses are apphed for the ﬁscal year mvolved)

EE PART 5—CONSUMER RESOURCES REGARDING
oo T HEALTH PLANS |
v 1"‘51‘:(: 7141, CONSUMER Rr-:souncr:s

" a0 Title III of ‘the Public Health SeArvxce Act’ (42 USC 241 o 'f
. S \seq ) is amended by addmg at the end the followmg part o e e

deﬁned in section 8201(c) of the Guaranteed Health:~ o
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P.xm" O- CO\SL\LER Rssomcse REGARDING HEALTH Pr_,ms

“SEC 399P fal, DIRECT SPENDING FOR GRAN’I‘S FOR CO\SL‘\IER
- HEALTH ADVOCACY OFFICES. —For carrying out the program under

AR section, 399Q, there are hereby appropriated, out of any money in
o the Treasury not otherwise appropnated the followmg amounts (as

apphcable to the fiscal'year involved):
: “(1) For fiscal year 1999, $40,000, 000

© *(2) For fiscal year 2000, the amount spemﬁed in-para--
graph (1) multiplied by an amount equal to the product of — o
: ' “(A) 1 plus the national medicare growth factor tas dé: - .
 fined in section 8201(c) of the Guaranteed Health Insur-

‘nance Act of 1994); and. . ¥

.00 “(B)-1 plus; the annual percentage mcrease pmJected
by the Secretary ‘to-occur durwg such vear in the popu

lation of the States.

TR » *(3) For fiscal year 2001 and each subsequent fiscal year,
o the amount determined under this subsection for the preceding

<. fiscal year ‘multiplied by an amount equal to :the- product of °

:subparagraphs (A) and (B) of paragraph (2) (as ,such subpara oy

‘ T - graphs are applied for the fiscal year involved): :

' “(by DIRECT SPENDING FOR. GRANTS: FOR NATIONAL CONSUMER
HEALTH RESOURCE CENTER..—~For carrying out the program under g

- . Section 399R, there are hereby appropriated, out of any money in
‘% . - the Treasury-not otherwise apprepnated the followmg amounts. (as

apphcable to the fiscal year involved): -
.7 (D) For fiscal year 19986, $5,000,000.
R " -“(2) For fiscal year 1997, $5,000,000. -
: e f»' . ~*(8) For fiscal year 1998, '$7,500,000.
- T Sy *(4) For fiscal year 1999, $10,000,000.
T “(8) For fiscal year 2000, $10,000, 000

- --consumer pnce mdex for all urban consumers (U S.
. age). =

: I (as such mdex is apphed for the ﬁscal year mvolved)

- State or. multi-State area:"

~“GRANTS roa CONSUMER HEALTH ADVOCACY orrxcas -

“SEC 399Q (@) 1IN GENERAL —The Secretary, in consultatxon
* with, the ‘Secretary of Labor, shall make grants under this section .
.to:private, nonprofit. entities for the establishment and operation of
_offices to perform the functions described in: subsection. (b) for con-

‘ 'f isumers, in‘a State (or.a multi-State area.described in subsection:
(dy). Each such office shall be known as a ‘Consumer Health Advo- .
‘cacy Office” (in this part réferred to as an ‘Office’). [For dny grant . .-

.. .term. under’ subsection ‘c), the Secretary:may- not 'make a. grant

~ undér this section”to- more than one- ennty thh respect co any .

’

ERT)) ‘For fiscal year 2001, the amount spec1ﬁed in para-
graph (3). multxphed ‘by. an' amount ' equal to 1. plus the "

cxty aver-

S “(7) For ﬁscal year 2002 aud each subsequent fiscal year,
the amount: detérmined under this subsection for the preceding °
.- fiscal year multlphed by an-amount equal to 1 plus- such mdex

- :,'?gj i : *-“(b) FUNCTIONS.—An" enmv that receives a grant under th1s

‘section ‘shall’ use the. grant -to_establish- and operate an Of.ﬁce o, .
perform the followxng functmns in-a State or multi-State area: . S
LA, (1) Assist, In, person and by toll- free telephone access, in-
dmduals ehgxble to- seek. coverage in the community-rated ™
gmarket ‘sector ‘with enrollment’in’ ‘Insured ‘health benefit plans
(as*described«in. title V:of the: Guaranteed Health Insurance’
Act of 1994) by. refemng them to an appropnate enrollment ‘as-
istance program -established under section 5011(b).of such Act

. *(2)sAssist, in person and by toll- free telephone access, in- N
‘dividuals in appl}mg for enroliment in the medicare- part C IR
Wprogram under tltle XXI of the SOCla]. Securm Act ‘a prennum C

rL"
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: o o _to an appropnate local of"tce used bx the Soc1al Securm Ad
' S .. ministration.’ : L :
. C(3) Collect and promde t0 thé pubhc- N
. ™A) annual information on. insured . nealth beneﬁ
‘plans provided in the State or area that is.required to- be
- prepared under section 5011l(c) of the Guaranteed Health
_Insurance Act.of 1994; and - -
© "(B) performance reports prepared under sectlon
- 9003(g) ‘of the such Act by theState or States in the area.
) *(4) Provide, in person and by toll-free telephone access, in-
. " . .formation to -individuals: regarding - the remedres ava1lable
"' under subtitle D of title IX of such Act. :
. - /(5) Address systemic' problems aﬁ‘ectmg consumers in
N health benefit plans provided in the State or area (as described
in title V of such Act), but refer individual complaints relating
L -~ . to denials of items and services and requests for- retmburse
. - . ... ment under such plans to-an appropriate complaint review of-
... . . fice estabhshed under part 1-of subtitle. D of title IX of such
Act. ‘
“(6} Respond in;person and bv toll- free telephone access,
.. to general inquiries from consumers concerning such plans.
S " *(7) Provide outreach- and education relatxng to. consumer
- . rights and responsibilities- under thlS Act to consumers, mclud
. ing underserved populations. -
*. *(8) Annually report to the National Consumer Health Re-
" source Center concerning : the actmttes carr:ed out’ by the Of
fice during the year. .. e
_ “(9) Perform such other functmns as the Secreta!y mav
specify. .
“(c) TERM OF GRANT. AND RENEWABILITY --A grant under thls
) : -section shall be awarded under a competxtlve selectlon process for
: © . aterm of 3:.years. ‘
.; . ... . “(d) MULTI-STATE AREAS —A multt-State area under this sec

ol

... tion may only be comprised of mulnple contrguous States.
- “(e) APPLICATIONS.— ‘
cLoL L SRR . “(1) SUBMISSION.=To apply for a grant under this secnon,
de T an entxty shall ‘submit ‘an. application to ‘the Secretary in ac: e
. - - cordance with the procedures establishéd by the Secretarv and
T \in a form prescnbed by the.Secretary.. . - *
towl .~ - "(2) CRITERIA FOR APPROVAL.—The Secretary may not. ap
I SO prove an apphcatmn submitted by an “entity under. parag'raph
‘v 71 (1) unless the application’ mcludes assurances satrsfactory to.
" the Secretary that— .
g “AY funds recerved under this sectxon wrll be used for
..the. purpose described in subsectron {(b}; o
- "™(B) the applicant has demonstrated expemse in the Ve
, "ﬁelds of— - .
A T (D) provzsron of consumer mformanon ‘and -
20V VOV “(ii) advocacy on-behalf of consumers; - ' -
T e T T “(C) .the ‘applicant has ‘the :ability to serve-an ent1re A
' LR State or, with respect to.an application subnntted for a
*. 7 multi-State area, the entire area;
C D) the applicant will establish and mamtam local of-
e fices to the extent necessary effectively td carry-out the
7-. 77+ - functions described in paragraphs (1) through (9 of 'sub~, .
. o = section (b)in the area for wluch the apphcatwn IS subnnt-
LoTeiiT o e T ted and .
Sl e M(EY the apphcant is not subject to a conﬂlct of inter-
L rELe .. est,, mcludmg 4. conflict of interest arising from-an af‘ﬁh .
; « EORE AL SR PER P ',«atron (through ownersh:p or common control) with« oo
. R T L R () a certified ‘health .benefit plan 'sponsor (as.de-
. e e ﬁned in section 9300(2). of the' Guaranteed Health In- .

- surance Act of 1994); or
;;{__.:- .* © T u%i).a  health provxder (as deﬁned m sectmn
R 9109(7) of such Act) ‘
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REAPPLICATIONS. — =
“tA) INL GEI\ERAL —With 1espect tc an apphcatxon sub-: -
" mitted under paragraph (1) that is disapproved 'under thxs S
subsection, the applicant may submit to the Secretary— .
o S *i)ea petmon for. reconaderatxon of the’ apphca»
" tion; and - - '
. “{iy an apphcatlon that conforms to the requxre-
ments of this subsection. -
, : “(B) DEADLINES.—The Secretary shall ‘establish * a,
' deadlme for the submission of petitions for reconsideration
- .and reapplications ‘under. this- paragraph. The ‘Secretary
" shall’ approve. or disapprove each such | petition "and
reapphcatmn before the termination of the 60 da; period

GRAN‘TS FOR NATIONAL CONSUMER HEAL'I‘H RESOURCE CENTER

_ ““SEC. 399R. (a) IN GENERAL —The Secretan shall make grants
‘. under this .section to private nonprofit entities for the establish-..

. ment and operation of a.national center to perform the, functions *
‘described in subsection (b). The center shall be known as the ‘Na- .
tional Consumer Health Resource Center’ (in this part referred to
.as the ‘Center). For any grant term urder subsection (), the Sec-.

. ..+ retary may not: make a grant under thxs sectlon to more than one
T . . entity: .

T { Y FUNCTIONS --An ennt} “that recelves a grant under thxs
- section shall use the, grant to performx the following - functzons o
. through the Center: -

-+ *{1) ‘Coordinate- and oversee the actmtles of the Ofﬁces
under section 399Q . e
*(2) Provide techmcal 3551stance to the Oﬁ'lces T
*“(3) Consolidate the annual reports prepared- by the. Ofﬁces

. , under section 399Q . of such Act into a national annual report
' . and submit the national report to the Secretary. *

o “(4) Make recommendations to the Secretary on’ 1ssues af
- ‘Afectmg consumers of health care items and services.. -
~(5) Perform such other funcnons ‘as the Secretary may

“(c) TERM 05‘ GRANT AND RE‘.NEWA.BILITY -A g'rant under :h;s
sectxon ‘shall be’ awarded under a competmve selecuon process for
atermof3vears A SRS e
"¢ “(d)-APPLICATIONS. — ; 7 L
v (1) SUBMISSION. —To apply for a g'rant under thls secnon, g
an entity shall submit-an application to the Secretary in ac- .
“cordance with the. procedures estabhshed by the Secretar} and

S Lo . “(2).’CRITERIA’ FOR APPROVAL.— The Secretaryl ma) not ap-,

‘prove an-application submitted by an ‘entity under parag’raph
{1y-unless the apphcanon 1nc1udes assurances satlsfactor} to
R ) the Secretary that—>"" " o

CosTe L7 oo “(A) funds received under thxs sectlon wxll be used for

o the purpose described in subsection (b); .

Lo *(B) the apphcant has demenstrated e\pemse in- the
L 'ﬁeldsof—— T

T vl T %)) provision of consumer mformatlon, and

 ~;¥ “(if) advocacy on behalf of consumers; and
N "(C) the applicant is not subject to_a conflict of mter»-
R est ~including a 'conflict of interest ansmg from an aﬁih

S A ‘;atmn (through ownership or common control) wn:h—, N

" "‘(x) a certified health benefit plan sponsor (as de-..” .
ﬁned in section- 9300(2) of the Guaranteed Health In» S
sur;ance Act of 1994); or . " i77
; (). a- health - provzder (as deﬁned m sectmn s
< 9_109(7) of such. Act) A ARV
- PETITIONS _FOR - -':’RECONSIDERATION AND ..

. . ™3  PETITIONS FdR‘ RECONSEDERATION Aij R

begmmng on the.date of such subm15510n S A

- . ,,,‘\{:A ' ‘;, ,‘ .’ spec]_fy X . - ) ”' “‘,

" in a form prescribed by the Secretary. . oy
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. (A IN GENERAL! —th respect to.an apphcamon sub
- mitted under paragraph (1! that is disapproved under this
s - Subsection, the applicant may submit to the ‘Secretary —
. K o , “{1) a petltlon for reconsxderamon of the apphca
oo+ . tion;and )
S “ti1) .an- apphcamon that conforms to the requ:re
. ments of this subsection.’
*(B) DEADLINES.—The: Secretary shall estabhsh a
deadline for the submission of petitions for reconsxderamon

“-shall -approve -or dxsapprove each such petition and
L . reapplication before the termination of thée 60.day penod
S begmnmg on the date of such submzssmn

REV[EW AN D SANCTIONS

ooy
. ke

: Fart ‘with the provisions. of such section: The Secretary shall estab-
ish.a procedure for determining whether an entity receiving 'a

. . within the provisions of such section and the sanctmns ‘to be im-
o posed for any such noncomphance . . .
- “ANNUAL REPORTS ~ o »
_ ‘ “SEC 899’1‘ The' Secretary shall transmlt annuallv to the Ccm
" gress a report containing a detailed statement of the activities car-
ter m the year thatis the subgect of the report.
AR T ‘.:'.v: “REGULATIONS -~ ;=
: “SEC 399U The Secretary ma) 1ssue any regulatlons nec-‘
' .vessary to carry out thxs part . , .

- MENT PROGRAMS REGARDING SERVICE IN
PUBLIC HEALTH POSITIONS :

"13 amended to read as f’ollows

ING SERVICE IN PUBLIC HEALTH POSITIONS.

" section; there are hereby “appropriated,” out 'of any money ‘in ‘the

. Treasury. not otherwise appropriated, the follow'mg amounts (as ap-
plicable to the fiscal year involved): - AP,

“ee o %(1) For fiscal year 1999, $25, 000 000 ‘

- %(2) For fiscal year- 2000 ‘the: amount spec1ﬁed in para

i"ﬂgraph (1) multlphed :by an, amount equal .to 1 plus the

”ﬂ,.age) T [

.‘»‘the amount determined under this: subsection for the precedmg

(as-such index is apphed for the fiscal year 1nvolved}
Amounts approprzated in" ‘this subsection’ are in . addmon to

out this section.” " . .- O , . |a »

“(b) SCHOLARSHIP PROGRAM R
..*(1). IN-- GENERAL: —The " Secretarv actmg through the Ad
_mlmstrator ‘of the Hedlth Resources and Services Adxmmstra

‘Disease’;Control-and' Prevention, shall carry -out a program
: whlch“ he’ Secretan "awards scholarsh1ps to mdmduals

_and reapphcatlons under this paragraph. {The Secretary .

) grant'under a section of this part has failed to. comph substantially

PR ried out under this part by the Secretary, the Offices, and the Cen -

. “(a) DIRECT SPENDING FOR PROGRAMS.—For carrying out this

e »consumer price mdex for all urban consumers (U S. city aver-

 fiscal year multiplied by an amount equal to 1 plus such’ mdex

-amounts appropriated i in- sectxon 765 that’ are avaxlable for carrvmg

N

. “SEC 3998 ’I‘he Secretary ‘shall review at least annuallv the
~compliance of an- entlty receiving 'a grant under a section of this

: “‘Z:PART 6 SCHOLARSHIP AND LOA_N REPAY-

“tion“and .in.-consultation with .the Director. of ‘the Centers for

- sec 7151, ES%AOBé,xsngNT OF scnoumsmp AND LOAN REPAYMENT o
Sectmn 761 of the. Pubhc Health Semce Act (42 U S C 294d),' o |

- '\:**sec 761 SCHOLARSHIP AND LOAN REPAYMENT PROGRAMS RBG-\RD-\. o

s

A

i “(3) For ﬁscal vear 2001 ‘and eachrsubsequent ﬁscal vear‘ .'T"

Title VI Subtitle.B -

B

[
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co oo ) - described in paramaph (2) for the purpose of ass:stmg the mdz
.. . viduals with the costs of attending public and nonprofit private
o ‘schools of public health (or other public.or nonprof'n: private in-

"'stitutions provzdmg vraduate or spec1a11zed trammg in. pubhc

* health).

L2 ELIGIBLE INDIVIDUALS. —An mdmdual referred to in o

Aparagraph {1)is any individual meeting.the followmg condl- C

- txons T
_ N A The mdmdual is’ enrolled (or acce;':)ted for’ enroll Co-
S " ment) at a school or other institution referred to in para-.

S oL " graph (1) as a full-time ‘or ‘part-time student in a program’
y prov1d1ng training in ‘a health professmn m a field of pub- . ..
- - *"lic - health (including ‘the fields'® of epidemiology, v
" ©..© . - biostatistics, environmental health, health .administration - .
o c "* and’ planning, behavioral sciences, maternal and child~
-health; eccupanonal safet} pubhc health nursmg, nutn
. tion; and toxicology). -
S, . “(B) The individual’ enters into. the ‘dontract, requlred
- .-~/ pursuant to subsection (d) as a condition of recewmg the
' e e'scholarshlp (relating to an agreement to provide'services
o ; I . approved .public health posmons, as defined in sub
oo e section (d).
o T “(3) ELIGIBLE SCHOOLS —-For ﬁsca.l ‘vear 1997 and subse-
L ‘ quent fiscal years, the Secretary may make an award of a
scholarshlp under paragraph {1 only if the Secretary deter- '
mmes that— = - R
S T “A) the school or other mstmmon Wlth respect to
+~ 7"~ " which the award. is t6 be provided has coordinated the ac- -
tivities of the school or institution with relevant acthtleS‘ :
.~ " of the Health Resources and Services Administration and :
VLUt e s T the Centers ‘for Disease Control and Preventwn, and: .
T o “(B) not fewer'than 60 percent of the. graduates of the
E .. = .school or institution are in ‘public, health positions deter-
, .. . - .mined by the Secretary to be consistént with the needs of
s . the United States regarding such professionals, - - .. -

- " i tw o (4) APPLICABILITY OF CERTAIN PROVISIONS. —Except as’in: -
consxstent with this subsection or subsection (d), the provisions
of subpart III of part D of title III (relating-to the Scholarship: |
_and Loan Repayment Programs of the National Health Service
- Corps) apply-to an award of a scholarsth under- paragraph (..

.. i ... ‘.. tothe same extent and in the same manner as such prowsmns
Sl > applv to an award of a scholarshlp under sectlon 338A o
St 7t 7o(c) LOAN REPAYMENT PROGRAM. — =, - BRI

R (1), IN GENERAL.—The Secretary actmg through ,the Ad
mmxstrator of the Health Resources-and Servicés Administra-
. tion and in consultation with the Director of the Centers for -
stease Control and Prevention, shall carry out-a program”

e . to repay ‘all. of - part- of the’ educatmnal Ioans of mdmduals o
SO meetu;g the following conditions:. : '
o e - T Y “(A) The individual mvolved isa graduate ofa school
' or other institution described i in subsection (b)(1). -
LT . “(B) The'individual ‘meets‘the. applicable’ legal require-
LR ' ments to provide services as a public health’ professmnal
(including a professional in anv of‘ the ﬁelds spec1ﬁed m -' R
‘ subsectlon OU2NA)). = '
S .= *(C)_The individual enters into the contract requ1red
T _,pursuant to, subsection (b) as.a condition of the Federal .
e .Government repaying-such loans (relating to:an agreement.
" to prov1de services in. approved pubhc health posnmns, as’ .
" defined .in subsection (d)). SE
; *(2) APPLICABILITY .OF CER’I‘AI’N pnowsrows *E\cept as in-’ '
: cons1stent with this subsection. or subsection (d), the provisions.’
.. of subpart III of part D of title III (relating to the Scholarship-
- and Loan Repayment’ Programs of the National Health"Service -
Corps) apply to an’ agreement regardmg repayment under

;under which the Federal Government enters into agreements’ " - - . -



| Fi HSA GEPHARDT'PRINTG.007

-“(d) APPROVED PUBLIC HEALTH POSITIONS.— ' |

i  Tifle VIL.
R -l R

1

paragraph {1 to the same e\tent and in the same manner as.

Vo

such provrswns appl\ to an agreement revardxng repa\ ment -

>under section'338B.-

3 ‘\_\IOUN'Z‘ OF. REPAY\IE\I'I‘S —For each vear for which an

- mdwldual contract; to-serve in an approved pubhc ‘health posi-

tion pursuant to paragraph (2), the Secretary mav repay not
more than $20,000 of the: pnnc1pal and 1nterest of‘ the edu-

- cational loans’ of the individual. . .- . |

“(1) POSITION REGARDING' POPULATIONS WI’I‘H SIGNIFICANT '

o NEED FOR SERVICES.— " .

- “(A) With respect to the programs under t}us section, ~

the .obligated service of a program participant pursuant to
- subsections (b)(4) and (c)(2) shall be provided through an
assignment, to: an ‘entity, descnbed in paragraph (2), for a--

position in which the partlclpent provides services as a -

"~ public health professional to a population: determined by .

.. the Secretary to have a significant unmet need: for the
+. services of such a prcfessmnal '

. *(B) For purposes.of subsectlon (b)(4) and (’c)(2) the ‘ o

B penod of obhgated service is the f'ollowmg, as apphcable to.

~ /" the program participant involved: - o
© e w7 %) Inthe case of scholarshxps under subsectxon L

~"(b) for full-time students, the greater of— -
e - “I) 1 vear for each year: f‘or whlch such a
ST scholarshlp is provided; or. - P .
o “(II) 2 years. R

4G In ‘the case of scholarshxps under subsectlon -

3

(b) for part'time students, a period determined by the =
. Secretary on the basis of the number. of hours of edu-

"“cation or traxmng received under the scholarship, con- -

- sidering the percentage  constituted, by .the ratio. of

. student in the program involved. . S
.. % “(ii) In the case of the loan repayments under
S .subsectlon {¢), such perlod as the, Secretary .and “the '
... participant may agree except that the perlod may not
‘. ~belessthan 2 years.-

L "‘f2} APPROVAL .OF . EN"I‘I’I‘IES FOR ASSIGNMENT OF PROGRAM
- PARTICIPAN’I‘S —The entities referred to-in paragraph (1)(A) are,
s pubhc ‘and’ nonproﬁt private entities ‘approved by the Secretary-
..~ as méeting such requirements for the assignment ‘of a-program
* participant. as ‘the Secretary: may ‘establish. The -entities that *
o the' Secretary may so.approve include State and. local.depart-.-..

" 'meénts of health; ‘public’ hospitals,. commumt) and:. nelghborhood
. " health: clinics, Migrant health' clinics, community- -based health-
“ ‘related. organizations, certified regional poison control ¢enters, °
.. purchasingcooperatives . regardmg health. msurance, and anv
.- other public'or nonprofit private entity. ' .

*(3) DEFINTTIONS.~For purposes of- thrs sectlon
“(1) The term approved ‘public. health posmon wrth re-.

.- spect to'a program participant, means a position to. Whmh the
S e;parncrpant is assigned. pursuant to.paragraph-(1).- ;-

2. (B)-The, term ‘program participant’ means an mdnnd

ual”who ‘enters into a- ‘contract - pursuant to subsectlon
s (0)(2)(B) or subséction ic)1)(C). G oL
“(e) ALLOCATION OF FUNDS; SPECIAL CON‘SIDERATIONS -

30 percent for the’ purpose of providing awards. for scholarshlps
under ‘subsection: (b} t‘oflndmduy‘ Is' who have not prevmush re-

" (2) SPECIAL: CONSIDERATION .FOR CERTAIN INDIVIDUALS. ~In
akmg -awards:of schclarshlps under subsection (b).and mak- -

1ng repayments’ unde ‘subsectlon {c),. the Secretary shall gwe ‘

“such number to’ the number . of hours for a full-tlme

W

(1) ALLOCATIONS REGARDING NEW PARTICIPANTS IN SCHOL- .
__ARSHIP. PROGRAM.—Of the amounts -appropriated in subsection-
(a) for a fiscal year, the Secretary ‘shall obligate not less than

Subtitle B

PR
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,spemal con51derat10n ‘10 mdmduals who are m the’ armed
forces of the United States or who are xezerans of the armed

forces

SCHOOL HEAL'I‘H EDUCATION PROGRAMS —The Sec-

- retan shall ensure ‘that the approved pubhc health .positions

. to which the Secretary Aassigns program. part101pant5 under this

- §Ec

' part include positions in programs that prowde education on:
the promotion of health and the prevention of; ‘diseases and

« " that are carried out on the premises of pubhc or| nonprcﬁt pr1-.-
; vate elementan' and secondarv schools - )

f' Subtltle C—Assxstance fcr Capltal Costs of )

Safety-Net Hospltals

7201 TABLE OF CONTENTS REGARDING NEW TITLB XXVID OF
. .PUBLIC HEALTH SERVICE ACT..

AA:Y table descnbmg the contents of ‘title XXVTII of the - Pubhc--‘_ |
‘ f—lealth Semce Act, as added by secmon 7202 of this- Act is as fol-
g ows R L o ‘.(

L ’I‘ITLE xxvm ASSIS’I‘ANCE FOR CAPITAL COSTS OF CERTANY ENTITIES

< - N Subtxtle A-Safety ‘Net Hospxtals o
o M o i Pm l-GENsm PRovxsrons K g,' ‘
.+ Sec. 2801." Financial assistance for quahf)nng hospnals T A
' . Sec. 2802. Funding: - T
- Sec. 2803. Certain requirements for assxstance L L R
‘Sec. 2804.. Application for assistance.” . - " ' “, o T
- o ‘ Pm 2— QUALMG Hosprrus Smn' NE‘I‘ Hoswm.s o
o T suapm A—GENERAL PROVXSIONS SRR
. Sec. 2811% Deﬁmuon of quallfymg hospuals ST )
" Sec. 2812. Pnormes in award of assistance. -~~~ . AR
e SUBPA.R‘I‘ B—REQUIREMEN’I‘S FOR LOAN GUARANTEES )
*9821. Loan guarantees PR '_\ A L

w%’s’fw’w

-+ 2824:

o831,
2833
--_-2535.

2822,
2823,

Funding. o

Termsand condmons of loan guarantees oL

Premiums for loan. guarantees. . .0 Ty T 0T :

2825;.'Prccedtares regaldzng loari default, R l{ o
R sunpax'r c-seqvmmm FOR m'rsnssr RA‘I‘E suss:mm* v

Grants as interest rate subsxdles R R -
Eligiblé joans. = - BT SRR
Amount of subsidy; alloeatmn of funds B Lo b
Terms and conditions for subsxdxes : o .-
Subsidies for loan reﬁnancmg

2832,
2834.

SUBPA.RT D—REQUIREMEN'TS FOR DIRECT MATCHING LOANS Lo

2841. Prousnon of matching- loans

" Sec. 2842. Eligible prnjec*s - R X
+ . Sec.. 2843. Funding, - ! Y T S
+ Sec: 2844. Terms and condmons of' loans N
<4 . Sec. 2845. Use of loans for refinancing. ~ . _. ° . !
T4, Sec. 2846. .Creation of, revai\mg fund T U
e Sec 2847. Loan default. . T RN
o ) susmm‘ s—xsqvmmm FOR GRANTS FOR. URGENT cax’rm. r&zzbs
£ 'Séc.,2851 Prm'zs:onofgrant.s B S U TR
; §ec;<"2852 Eligible projects. * 77 - 0T e
2N Parr 3—QUALIFYING HOSPﬂ‘ALS AcADEMIC Hmm CsN'rans s
‘Sec:, 2871, Tr ansmonal assistance; pxowsnon of i interest :at.e subsxdxes
.-~ Sec. 2872. /Eligible financing. - . e
. Séc.: 2873. Eligible projects. R '; - R
.. Sec. 2874. Allor.mem ofsubsxdxes e e .".’ih :
; ’ _;Subtltle B-Emergency Mechcal Equxpment for RurallAreas ‘
Sec ,2881 Grams regardmg emergency mechcal semces
: ‘v ubmle C-—Fac;lmes of Indxan Hea]th Servxce '
R B ‘ -~
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. L. U SEC. 7202, DIRECT SPENDING REGARDING CERTAIN HOSPITALS, A
R The Public - Health Service Act 42 U.S.C. ?O{sl er .seq;l, as ..
: - amended by section 7123 of this Acr, is aménded b\ addmer av the :

S ,'end the follmxmc title:

“TITLE XXVIII-ASSISTANCE FOR
CAPITAL COSTS OF CERTAIN ENTITIES

A D “Subtltle A—Safety-Net Hospltals
T - “PART'1- GENERAL PROVISIONS -

: “SEC. 2801 FINANCIAL ASSISTANCE FOR QUALIFYING HOSPITALS . .
: " “(a) IN GENERAL.—For the fiscal vears 1996 through 1999, the . .
v 'Secretary acting . through the Administrator of the Health Re-
“sources and Servicés Administration, may .in accordancé with this .
" subtitle - provide ﬁnancxal assmtance for quahfymg, hospitals for -
projects for--
: ~* (1) the constructlon acqu151t10n modermzatmn, and ren
ovatmn of facilities for the hospitals; and v '

3

- "“(2).the purchase of equipment.. { ' s
R -1 QUALIFY‘ING HOSPITAL. For purposes of thls subutle, the .
: term quahf} ing hospital' — S
-~ . (1) in. the case of financial asszstance authorlzed in pa;'t S
2 has the meaning given such term in section 2811(a); and o
.*(2) in the case of financial assistance. authonzed in part .
RER has the meaning given such term in section 2871(b).. ‘
“(c) FORMS OF-ASSISTANCE.—The forms of financial asmstance
, o ¢+ .- that may be provided under this subtitle are loan guarantees, di-
S A gect loans, and grants, subJect to bexng authomzed in part 2o0r part

LI

~

L 7. . “SEC.2802. FUNDING. - ' R

, Lo “(a) DIRECT SPENDING. F‘or carrvmg out thxs txtle there are

: ' “ . hereby approprlated to the Seécretary, out of any jmoney in the '~

Treasury not otherwise appropriated, the followmg amounts (as, ap

K ‘phcable to the calendar vear involved): n ;

- “(1y'For fiscal year 1996, $980,000, 000. - 1

- .. “2) For fiscal year. 1997, $975,000,000. i

©+7 . .3)For fiscal vear 1998; $955,000,000. - .| . S
. . " -*4XFor fiscal year 1999, $955,000, 000, I S

.- (bY.ALLOCATIONS.—Of the amounts. appropnated in subsecnon R

(a) for'a fiscal year, the- Secretary— -
~ (1) shall reserve.$29,400,000 for’ carrymg out subtn:le C;-
. *(2) shall reserve $7o 000 000 - for carrymg out part 3 of .
thlS subtitle; and"

s e oot DT M(3)Y may, reserve not more than 830 OOO 000 for carr}mg ,
Sl T out subtitle B. . ; ) _ ST
v - *“SEC.2803. CERTAIN REQUIREMENTS FOR ‘\SSISTANCE : ’ A
- “(a) COb/Irva‘:}rrl'v SERVICE.—The Secretary may provxde f‘man
.- - cial assistancei under thxs subntle only 1f the quahfnng hospltal
o .+ involved— ' / 3 :

S (1), promdes semces to mdmduals w1thout regard to thexr LT

¢ ability to pay for such services (in’ accordance thh standards -

. -established\by the Secretary);and -

- N2) effective January 1; 1999, ‘is.a pamc1pat1ng prowder i
. under medicare part C (estabhshed under utle XXI of the So

* .cial Security Act). ot
"< *(by PROTECTION OF FEDERAL F{NANCIAL INTERES’I‘S —The Sec
o g,retary shall establish criteria to ensure that the financial interests -
i, of the United States in projects described: in section 2801 are. pro-

- " técted, mcludmg ensuring that qualifying hospitals have: the capac-.
.. tity'to/meet any financial obligations established under this subtitle -

. for the hospltal The Secretary may provide financial- assistance
.*"under this subtitle sonly . 1f the quahfyzng hospu:al mvolved agrees N

10 comply thh the eriteria. . © . s N R : A

-
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S tc} Tm:\n YEAR OBLIGA.TID?\ RIGHT OF RECOVER& - ‘
S "1 IN GENERAL.—The Secretan mayv provide financial : as
oL . s1stance ‘under this subtitle onlx 1f the quahfwng hospu:al 1n
. - volved agrees as follows:
, : c "(A) The hospital.is hable to the Lmted States for an .
. ' . amount determined pursuant to subparagraph (B}, if at
E o ‘ . any time during. the 20: -year period’ beginning on the date
-‘of completion ‘of the acmwnes for whzch the assistance is - .
provided, the hospltal— W ! =
Do ... .. ™) ceases to be a. hospnal meetmg 1 or more of‘.
e e the conditions .described in section 2811(3)(3} (relatmg, ‘
: - to ownership status); or - .
(1) i sold or transferred to am entlty other than :
o — , - an entity that is-
T RS “(Dahospnal descnbed in. clause () and -
’ ‘ ~ “(I1)-approved by the Secretary as a purchaser .
. or t"ansferee ‘of the hospltal oo C
S . “(B} ‘The provisions of section 1622 (relatmg to the
“ ..~ . amount of.liability, the waiver of -recovery rights, and.
' © .. other matters) apply to the hospital regarding the liability -
Lo e “of the hospital under .subparagraph- (A) to the same extent .
.7 ~-and the same manner as such provisions apply to the H-oo
ST ability of an entity under section 1622(d). = - S
s * *(2)- OTHER 'PARTIES.—The Secretary - may. recover the S
.. amount of liability under paragraph (1) from the qualifying -
- .- "hospital ‘involved or. from any transferee (or, in. the case of a ‘
; hospn;al that has ceased to be pubhc or nonproﬁt pmvate en- . .
S .« .7 tity, from the owners thereof). : . :
“ ... .+ , “dy WAGES OF LABORERS AND MECHANICS.— . - - L
o : . (1) AGREEMENT.—The"Secretary may. provide financial as- . =~ -
' . sistance under section 2801 only if- the qualifying hospital in-
Cooo o7 T volved agrees ‘that, in carrying out the capital activities for -
y - =" . " ‘which the assistance'is.provided, all laborers and .mechanics . -
CooT . ' employed by contractors.or ssubcontractors will be- paxd wages ', -
! at-rates not less than those prevailing on similar work in the
locality -as determined by the Secretary of Labor in accordance ~ - ..
- with the Act of March 3, 1931 (40 USs.C. 276a—2763 5 known - -
' : as the Davis-Bacon -Act).. .
. 7 7 “2) AUTHORITY OF SECRETARY OF LABOR,=The Secretary of
TR Labor shall have with-respect to the labor standards referred S
S Tl todn paragraph (1)-the:authority and funetions-set.forth in Re- . o
- -organization Plan Numbered 14 of 1950 (15 F.R. 3176; 5 U. SC.- "
- :é\'?é)endxx) and sectlon 2 of the Act of June 13 1934 (40 U S C
. ) R '
‘fSEC 2804. APPLICA’I‘ION FOR ASSISTA.NCE o L - .
Lo ““The Secretary :may provide- ﬁnancxal a551stance under th15~ L
. submle only if the qualifying hospn:al involved— - | '
S MY submxts to the Secretary an apphcanon for the assxst-
D ance; - ¢ . N
L M2y the apphcatxon contams the agreements requ1red in
this subntle for'the. recexpt of the assxstance and " w
e “(3)-the apphcatlon is in'such form, is made in such. man{
~: ner, .and ‘contains such.agreements, assurances, and informa- - -
tion as‘the: Secretary determmes to. be necessary*to carry out‘. S
thxs subtn:le Pl . ; . ‘

| “PART 2 QUALIFYING HOSPITALS SAFETY- N :
“NET HOSPITALS - S e

“Subpart A— General Prov1smns ‘

o “SEC 28117 DEFINITION OF QUALIFYING HOSP[TALS f‘ ‘

© ¥" “(a) DEFINITION. = +; * ‘ IR
L I IN GENERAL ~For purposes of this part the term LT

quahfymg hosp1t31 means a hospxtal that-— : o Ce



http:submits.to

. 3 N . . . i

'F:\HSA'GEPHARDT PRINTG.007 .\ . ,' N, Title VIL Subtitle ¢

e 734

i

parac‘raph {2);-and

A/

. e A meets 1.or more of the condmons descnbed in

Co (B). meets 1 or more of the cond1:10ns descnbed m
..* " paragraph (3. !

“(2) MEDICARE STATUS. —-For purposes of- paragraph (1), the -

‘ ‘tonditions descnbed in :hzs paragraph revardmg a hospnal are
.. as follows
B “(A) The hosp1tal is de51gnated as an essentlal access

commumt} hospital by ‘the Secretary under secnon_ g

: " 1820(i)(1) of the Social Security Act.

. *(B) The hospital is designated aslé rural primary care

' hospltal by the ecretary under section. 1820{1)(2} of such

Act.
e 8 (C) The hosp1tal has a- dlsprppomonate pat1ent per
-centage (as -described in section 1886(d)fo)(F}{v1) of such
Act) equel to-or gréater than 40 percent.. 1

- *(3). OWNERSHIP STATUS:—For purposes of i garagraph ( l)
the conditions described in this paragraph regar ing a hosp1tal

are as follows: ,
‘ . - " “A) The hosp1tal is owned or. operated \by a umt of

CY U T State or local government.

e *“(B) The hospital is a quasi- pubhc corporatxon def’med '
B " as a pnvate. nonprofit, corporation or" “public benefit cor- -

o .. 7, - poration which is formally granted one or more govern-
R e - - mental powers-by leglslatxve action through (or is other-
; : o wise . partially funded by) the State Iegxslature, mty or
SR A . .-county-council.
e Tl 2T MC) The hosp1tal 1saprwate nonproﬁt hospnal (
R S “(4) CERTAIN HOSPITALS:—For purposes of this part, the.
o ..~ térm ‘qualifying hospital’ includes each of the following: George
PR TS WL Hubbard; Hospital-of the Meharry Medical College (in Nash-
e s ‘ville, in the State of Tennessee); Howard University Hospital -
. a5 '(in the District‘of Columbia); Newport News General Hospital
- A "~ -{in"Newport News, in the State of Virginia); Norfolk-Commu-’
. nity Hospital (in Norfolk, in. the State of Virginia); Richmond.
~ Community . Hospital (in' Richmond, in the :State of Virginia);
' Riverside General ‘Hospital (in Houston; in the State of Texas);
“Bethany Hospital (n: hicago, in the State of Illmms),_Jackson
- Park Hospital (in Chicago,-in the State of Illinois); North Gen-.
. eral Hospital {in New- York, in the State of Néw York): Rose-.
" land Community Hospital (in Chica , in the State of Ilhnms)
: LA ‘ i Southwest, ‘Hospital-and Medical - enter (in Atlanta, . in .the”
U T e - ‘State of Georgm) and St. Bernard Hospxtal (m Chxcago, in the
T el N 7o State of Illinois).
oo (b)) RULE-OF. CONSTRUC‘I‘ION REGARDING Mamcmz AL\IEND
CyE MENTS —-Except as otherwise provided. in this subtitle:
PR ‘: -‘ © (1) A reference in this subtitle to title XVIII of the Soc:al

27

Yo any amendment subséquently made to such title XVIIL. - -
RN - *(2) For purposes of paragraph (1), an amendment to such
. title XVIII that is made by the Guaranteed Heéalth Insurance’

“ to this subtitle upon-the amendment taking effect, without re-

' ts -after the day referred to in.such paragraph
“ssc 2812. pmoames IN.AWARD.OF ASSISTANCE.

fot" this ‘part for receiving.financial. assistance, the. Secretary ‘shall
give, priority to hospitals ‘meeting ‘the- condmons of each of para
,crraphs (1)-and (2), as follows: - :

< o E 7 71) The project to be camed otit mth the assxstance meets
4 1 or, ore of the following conditions: .

ULt Ay The’ project-is necessary to- bring the hosp:tal mto
lance-:w1th accred1tat1on standards or ﬁre and 11fe

~ . Security Act shall be considered to be.a reference to-such title .
" as in effect on the day.after the .date of the enactment of the o
.Guaranteed Health Insurance. Act of 1994, vnthout regard to

S gard to whether the date-on which the amendment takes effect .

“In the case of quahf} ing hospitals that. meet’ the reqmrements )

L Act of 1994 as’of the day- ‘referred to in such paragraph. apphes ’

L
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safet\ seismic, or.other related Federal State or iocal reg-
. ulaton standards. . .,
© . “(B) The project will 1mprove the prowsron of essential
services' (such. as ‘emergency medlcal and- trauma services:
services regarding acquired immune deficiency syndronie
-and infectious- diseases; permatal services; services - for
‘burned individuals; primary care; and such other servrces' "
as the Secretary | may designate). '
“YC) The project will result in the prowsmn of access .
~»~  .to essential health services to indigent and ‘other needy in-- ‘
B - dividuals within the service area of the hosp1ta1 whreh. S
. services would otherwise be unavailable. . S,
' 7 *(2) The hospital provides to the Secretary (in the apphca‘ o
tion under section 2804) specific anticipated State or local gov-
- ernmental or other non- F ederal assurances of ﬁnancxal sup-.‘ :
porte L L R

-

“Subpart B Reqmrements for Loan Guarantees Lo

’ “SEC 2821. LOAN GUARANTEES :

“(a) PURPOSE. —The Secretarv ma} prowde loan guarantees for )
" loans to quahfy ing ‘hospitals for projects described. in-section 2801.
_. The program under this subpart shall be des1gned by the Secretary
with the goal of rebuilding and maintaining the’ essentxal health
" services of qualifying hospitals eligible for such guarantees. - -
- “(b) GUARANTEE AS ESSENTIAL ELEMENT IN FINANCING. -'I’he
Secretary may provide a loan .guarantee undér subsection (a) for a -
_ qualifying hospital only if the guarantee is essential for the hos:’

" pital to obtain financing for the project involved from a non: Federal R

_ lender at a reasonably affordable rate of interest.. : o
» “(c) PREFERENCES IN PROVIDING GUARANTEES. —In prowdmg.
v loan guarantees under ‘subsection (a), the Secretary shall give pref-
erence to:projects in'which State or- local governmental entities par- . .
" ticipate ‘in the form: of ﬁrst guarantees of' part or. all of the total :
 loan value. . ¢ ‘
M) LIMITATION, REGARDING RATE or INTEREST —The Secretary‘
 shall ensure that,” with respect to a- loan guarantee under sub- . "
=+ section. (a), the rate.of interest does:not exceed such annual per-
centage on the principal cbhgatlon outstanding as' the Secretary de- -
"termines to be reasonable, taking into account. the range of interest .
- rates prevailing in the private market for 51m1lar loans and the -
risks assumed. by the Umted States [; - : TR

1

“SEC. 2822. FUNDING. S f A T o
;o a) IN GENERAL Of the amounts avazlablelunder -section ..~
2802 for- a fiscal year after eomphance with subsection (b) of such ~ ' °
section, the ‘Secretary may. reserve not more than $lo() ,000, 000 for-

p‘rovzdmg loan guarantees under section 2821, e T

, “(b) ALLOCATIONS FOR. RURAL HOSPITALS. —Oi‘ the.. amounts- :
. -available for a fiscal year. pursuant to subseéction. (a); the Secretary
* - shall reserve rot less than. 10 percent for:loan guarantees for.quali-
- fving- hospitals in ruralareas, ‘subject to awsufﬁcxent number of |
*. such hospitals meeting the requirements for such guarantees. B ,
. ") LIMITATION. .REGARDING : REFINANCING LOANS ~Of the coa b
amou.nts available for.a fiscal’ 'year pursuant to subsection (a), the
Secretary may not obhgate more than. 20 percent to guarantee reﬁ- ,
_ nancing loans.

' “SEC 2823. TERMS AND CONDITIONS OF‘ LOAN GUARANTEES
" “(a) IN GENERAL. ~The. principle amount of a loan guaranteed
under section 2821, -when- added.to-any Federal grant assistance .
.madé under this subtxtle, may ‘not e:».ceed 95 percent of the ‘total
value of the project, including land.; . . . .
¢ "{b) MAINTENANCE OF EFFORT. —Loan g'uarantees under section - .
2821 ma) not be used to supplant other forms of State or local sup- s

Title VIL Subtitle C
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1c} RicHT TO RECOVER FL’\TDS -—The Umted States shall be

: U entuled to ‘recover from any applicant the amount of payments
o ‘made pursuant to any loan guarantee-under -this pare, -unless. the’

Secretary for good cause waives its right of recovery, and, upon
. making any such payment, the United States shall. be subrogated

to which the guarantee was'made.
) n - ‘tion 2821 shall be incontestable in the hands of an apphcant on

ce . whose behalf such guarantee is made, and as-to any person who
S0 7 makes or contracts to-make a loan to such applicant’in reliance

¢ .. - theréon, except for fraud or mlsrepresentanon on the part -of such

- .. applicantor other person. . o
L " “SEC. 2824. PREMIUMS FOR LOAN GUARANTEES SR

v ¥ 7 “(@).IN GENERAL.—The Secretary shall determmela reasonable .
loan insurance premium :which shall be charged for 'loan guaran-

B - " to all of the rights of the recxplents of the pa\ments with’ respect o

. He) INCONTESTABXLITY OF TERMS ABSEN'I‘ FraUD OR: MISREPRE S
“SENTATION.—Any loan guarantee made by the Secretary under sec.

.tees under section 2821, taking into account the availability of the

~.- " . reserves created -under section 2822. Premium charges shall be
) " ' _payable in cash to the Secretary (either in full upon issuance or an.

Tnually in advance).-In addition to such charge, the Secretary may

) ,'_ '- charge and collect ‘'such amount as the Secrétary considers reason-

_.able for the appraisal of a property or project offered for msurance -

c .. "-and for the inspection of such property or. project. .
S © -+ *“(b) PAYMENT IN ADVANCE: —In the event that the pr1nc1pal ob

i l1ganon of any loan accepted for a guarantee under 'section 2821 is . . . T

- »-paid in full prior to the maturity date, the Secretary may, in the -

. discretion of the Secretary, require the payment by the borrower of . .
. -an adjusted premiun charge in such amount as the ISecretary de- .
., ... . termines to be equitable; but not in excess of the aggregate amount”

e e 7 of the premium charges that the qualifying hospital mvolved would

C L : otherwise have been required to pay. if the loan had contmued to - -
R * be guaranteed until maturity date. =~ . - i :
. .+ - .*(c) WAIVER OF PREMIUMS.—The Secretary mav, in the discre.

. tion, of the Secretary,. partially or totally. waive premiums charged

i * .. for loan guarantees.under 'section 2821 for qualifying hospitals that \

- are ﬁnanmally dxstressed (as described by the Secretary)

"% .7 .- SEC.2825. PROCEDURES REGARDING LOAN DEFAULT. ' " . @ & i - .

.“(a) PAYMENT OF INSURANCE AFTER DEFAULT.— " i "~ V.

NRIPASS quahfnng hospital to-make the payment due under or provided

L by the terms of a.loan guaranteed under section i2821-shall be . s
S . considered in-default under such loan and, if such default con.” . -
“"2: .ol tinues for a period. of 30 days, the lender shall be entitled to -

R “! réceive the benefits of the- ‘guarantee .as provided in this part,
©' ... .77 ... upon assignment, ‘transfer, and délivery to the Secretary, with-

prescnbed by-the Sécretary of— - - K

f )'v

default : |

S S 'ip1ta1 or-others, arising out of the loan transactions;

.y under; ..,

-~ rower and which ‘have not beer applied in reductxon of the
"prmc:pal of the loan indebtedness; and - ;

P

counts. relating to the ‘mortgage transaction.;: - -

(E) ‘any cash or assets held by, the lender or to whxch.
1t“1s entitled, as deposits made. for the account of the bor-’

ST "~ “(1). TRANSFER OF RIGHTS AND INTERESTS. The failure of a .

‘

-in a period and in accordance with rules and regulatlons to bef'
" *(A).all r1ght5 and mterests ansmg under the loan in .
“(B) all cla1ms of the 1ender agamst the quahfwng hos- o

e i MGy all pol1c1es" of title or other msurance or surety. ’.
‘bonds or other guaram:ees and any. and all claxms there- o

. (D) any balance of the loan not advanced to the bor-‘.f

o 4F) all records, documents, books;. papers, and ac

“(2). PAYMENTS -BY. SECRETARY.-Upon . an assignment. -
“transfer, ‘and dehver} described ‘in paragraph ( 1) the obliga- - -
tw of a, uahfymg hospnal to pay the prenuum charges for -

N
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fo'the cash amusnment provided. for in subsecmon {di; issue to

. the lender a certificate of claim as provided in subsemon b1,
. and debentures having total face value equal 10 the original

pnnc1pal face amount of the loan plus such amount as the bor-

- rower may have paid for taxes, special assessments, and water
. "rates,.which are liens.prior. to the mortgage; insurance on the

assets; and reasonable expenses for the completion and preser-
vation of 'the assets and ‘any loan insurance premlums pald
after default, less the sum'of—:
] “(A) that part of the amount of the pnncxpal obhgatxon
“ . that has been repaid by the borrower, -
“(B) an amount equivalent*to 1 percent " of the unpa1d
.amount of such pmnc1pa1 obligation, and -

. assets. , '
"*(3) OPTION TO. FORECLOSE —_—

 © “(A) IN GENERAL.—In the event of a default under the

3 -loan ‘the lender may, at its option-and in accordance with

. the regulations of; and in a period of time to be determined

by the Secretary, proceed to foreclose on and obtain posses-

- sion of.or otherwise acquire such assets.from the borrower.

after default, and receive the beneﬁts of the insurance as.

herem provlded upon - .-

“(i).the prompt convevance to the Secretar} of title

T “to the assets which meets the requxrements of the .

rules arid regulations of the Secretary in force at the

-time the: loan was insured and which is. evxdenced in

Q) any. net mcome recewed bv the lender from the -

Subtitle C

.the lpan guarantee shall cease. and the Secretarv shall, subgec' o

'

the- manner prescnbed by such rules and regulauons,

. .and /

N 1 the 3351gnment to- the Secretarv of all claxms
- of the lender against the borrower. or others, arising
. _‘out of the loan transaction or'foreclosure proceedings,
except such claims that may have been’ released with

. the consent of the. Secretar} ' b
. *(B) REPEAL OF OBLIGATION, TO PAY pnemmm —Upon
such -conveyance ' and assignment, the obligation of the
"qualifying . hospltal to pay, the premium charges for the

“tled to receive-the beneﬁts of the guarantee as-provided in

. '« loan guarantee shall cease and the hospital shall be’ enti- |

this subsection, except'that in such event the 1 percent de- ©

" duction set out above shall not apply.. ~ =t

sued ‘under this section shall be for. an amount which the Sec-’
retary -determines to be sufficient, when added to' the face.
value-of the debentures issued" and the cash. adjustmént’ paid
“to the lender, to ‘equal the amount which the Jender would .
have received- if,.on the_ date of the’ 3551gnn1ent transfer ‘and
dehvery to the Secretary provided for in: “subsection (a) of this

" section, the mortgagor “had extinguished the mortu'age ‘indebt-. .

edness by payment in full.of all obligations .under the loan and .

a reasonable amount for necessary expenses 1ncurred by the
lender in conmection with the default proceedings, or the’ acqui-
-sition’ of the mortgaged -assets otherwise, and the conveyance
“-thereof to the. Secretary. Each such certificate of claim shall |
pmwde that there shall:accrue to the holder of such certificate
mth respect to the face amount: of such’ certificate, dn’ incre:

- ment-at, the rate of 3 percent per. annum w}nch |shall not: be

compounded
2) TREATMENT OF EXCESS. If the net ‘amount reallzed

from the miortgageé, and all claims in connection therewlth $0 -' ,
assxgned transferred, and delivered, ‘and from the assets cov-

- ered by such ‘mortgage and all’ cla1ms in-connection with such -

" assets, after deducting all | expenses incurred by- the Secretary

in handling,"dealing with,>acquiring title to,_and disposing’ of - - %
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‘ceeds the face value of the debentures issued and .the case ad X
'justment paid'to the mortgagee plus all interest paid on such
debentures such excess shall be divided as follows: S ¥
, L R “(A) If such ekcess is greater.than the total. amount C
- e payable under the certificate of claim issued in connecticn .
- " " with such assets, the Secretary shall pay to the holder of .
such certificate the full amount so payable, and any excess
remaining thereafter shall be retained by the Secretary ..
.. ~“and credited- to the loan msurance program of: the Sec,
VoL ret

. ) . such merteaae and assets and in collecmnw such c‘atms ex-

ary.
. “(By If such éxcess is .equal to or less than the total’
 amount payable under such- certificate of tlaim, the Sec:- -
retary shall pay to the holder of such cemﬁcate the. full ’
.amount of such excess. ~ -
. (C) ACQUISI‘TION OF ASSETS BY CON'VEYANCE OR FORE
- ", 7 CLOSURE.— .-
. L M) IN GENERAL. ~The Secretarv is authonzed to— .
"o .~ . . ™A)acquire possession of and title to any assets, cOV- - .
: - TeEL 'ered ‘by"a mortgage insured under.this. section and as-. - .
oo Co * - signed to it, by voluntary conveyance in extmgmshment of Sy
o .. .. the mortgage indebtedness, or R
ST e “(B)Y institute proceeding for foreclosure on the assets ‘
A : . covered by any such insured’ mortgage and prosecute such -
. proceedings to conclusion. o
T S .+ “(2) BIDDING. PROCEDURES AT ?ont:c:.osvne.-—’rhe Sec‘, . _
T L retary at-any sale under foréclosure. may,. in its discretion, forr s~
I - the protection of the Secretary, bid any sum up:to but not in = - '
-excess of the total unpaid indebtedness secured by the mort-
“gage plus taxes, insurance, foreclosure cOSts, fees, and ‘other | =
o ST 7 .lhw “Uexpenses, and may become the purchaser of thej assets at:such
ST e '.,, .sale. In determining the amount to be bid, the Secretary shall '
‘ oo U act con51stent1y with its duties.. : i
‘ S © “(3) PAYMENT -OF  EXPENSES. wThe Secretary is authortzed .
o S to pay from the Sectetary such sums as may -be necessary o’ -
S defray 'such taxes, insurance, costs, fees,’and other expenses in
e conriection mth the acqtusttton or foreclosnre of assets under. -
" -this section:. Co
Sy Exencxse OF. RIGHTS PEND!NG ACQUKSITION Pendmg. o
N PP ‘such. acquisition by voluntary conveyance or by. foreclosure, the
S Secretar} is authorized; with réspect to any. mortgage assigned .. ,
to it under the’ provisions: -of subsection (a), to exercise all the . = -
nghts of a.mortgagee under such mortgage, including the right "~
s . “"to sell .such a mortgage, and to’take 'such action-and advance
:such sums as- may be necessary to preserve or protect the lien
o of such mortgage. < .7 gy
“(d)- HANDLING AND DISPOSAL 0? ASSETS SI.TI‘LEMENT' OF
: Cmms- - e
.‘ S § 02 PAYMEN’I‘ mn CER’I‘AIN EXPENSES —-N)t\wthstandmg .
Sy, aed o Cany) other _provisions -of ‘law- relanng to 'the  acquisition, han-
C ' "~ . dling, or’ disposal of. real and other property by -the. United
~.‘States,.the Secretary shall also have power,. for;the ‘protection -
B _oo o0t of the interests of the Secretary, to pay out of the Secretar} all -
Joeo ot 0L 7 iiexpenses or chargés in-connéction with, and to.deal with, com:. ..
T 7.7 . plete, reconstruct, rent, renovate, modermze, insure, make con- -
T tracts for the ‘management of, or establish suitable agencies for - .-
- the ‘management of, or sell-for.cash or, credit or lease in its dis- - .
‘cretton, any-assets acquired by it under this.section: : o

*(2).SETTLEMENT OF CLAIMS.= Notwithstanding any’ ‘other’ .
“provzswn of law, the Secretary shall also have. the. power to - /.
pursue’to final’ collectlon by way of compromise or otherwise all
j’clalms assigned and transferred to-itin. connectton with the as-
:signment,:transfer, and ‘delivery provided for in . this section,
"‘and at any time, upon ‘default, to foreclose or refram from fore- .
'_closmg on ‘any assets. *seCured bv any mortgage a551gned and
”transferred 0 or held by it : L R .
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RS LIMITATIOI\S oN -\L”I’HORm Subsec*lons i and b
shall not be construed ‘1o apply to any _contract for hazard in-
surance, or-to any.purchase or contract for services.or supphes

.. on account of such assets if. the amount thereof does nc;t e\ceed
-$1,000. . . . S oo o ;

x

- “Subpart C— Reqmrements for Interest Rate
“t... . . . | Subsidies. g

Tl

R

“SEC. 2831. GRANTS AS INTEREST RATE. SUBSIDIES ;
“(a) IN GENERAL.—The Secretary shall make grants as interest

‘ subsidies to reduce the costs of quahfnng hospltals ‘in ﬁnancmg

projects described in section 2801..

- “(b) PURPOSES.—The interest subsuiv ‘program under sub
section (a) shall provide a partial Federal subsidy iof debt service'
) pavment for finar.-ing replacement (whether b} construction or- ac-

- quisition), modermzanon, and renovation pro;ects or capxtal ‘equip-

ment acquisitions. -

- “(¢c) INTEREST - SUBSIDIES A8 Essr-:mm 'ELEMENT ™ FINANC«
ING.—The Secretary may make a grant under subsection (a) for a -
qualifying ‘hospital only if.the grant is essenual for the hospxtal as

financing for the pro_ject involved. - ;-

i

“(a) IN GENERAL. Quahfymg hospuais shall have 1ssuec§ or .

- plan to issue bonds, or shall have secured or-plan-to secure loans,
- - "-for.capital projects or be responsible for paying debtiservice on gen- ",
.+ eral obligation or revenue bonds issued or loans made on the quali-
" fying hospital’s behalf. To be ehglble, bonds must have been issued - -

after December 31, 1992. ~
o “(by  NON- FEDERAL - PAR'I‘TC!PATION REQUIREME‘.NT ~The . Sec

: 'retary may provide interest subsidies’ under section 2831 for a- . -~
.qualifying hospital only"if the hospital receives assistance from

. ‘non- Federal sources m an amount not’ less than the amount of such B

. subsidies.”. . T (- .

,~‘,_~“SEC 2833, AMOUNT OF SUBSIDY' ALLOCATION OF FUNDS

“(a)’IN GENERAL —Interest sub51dy grants ‘under sectmn 2831 S

" shall'be made in the amount of 3 percentage pomts for quahfymg .
‘. “non-Federal loans. . N
o by QUALIFYING FEDERAL LOANS UNDER PART 2 --Interest sub S
. sidy grants. under section 2831 in'an amount of up to 5 percentage
- -points shall be madé_for qualifying Federal loans made under this
": part if-it'is detérmined by.the Secretary that the prcgect would not

'be otherwxse financially feasible.:

. “(¢) RESERVE FOR RURAL HOSPITALS AND FACILITIES _Of the o
* amounts_available for' a fiscal year pursuant to:subsection' (e), the -
+ " Secretary shall reserve not less than 10. percent for grants. under;
.. .-section 2831.to qualifying -hospitals in rural areas, subject 1o there
"bemg a sufficient number of quahﬁed applicants: ‘| S
et id) LIMITATION ON' 'AMOUNT. OF - SUBSIDIES ‘AWARDED PER
e STATI-: —The aggregate value of interest subsidies niade under se¢c- -
" tion 2831 to qualifying hospitals in any State for a fiscal year shall -
" not exceed 25 percent of the amounts avaxlable under subsectxon (e)
-for the year.. ‘

4(e)- AMOUNT ALLOCA’I‘ED FROM SECRETARYt Of the . amounts

O «ai'allable -under- section 2802 for-.a fiscal year after compliance with:. .
“.subsection ‘(b). of -such - section,. the Secretary- shall reserve - . .

$220, 000,000 for i mterest subsxdzes under section 2831

* “SEC '2834. TERMS AND CONDITIONS FOR SUBSIDIES.
. a) STATE ORrR LocaL PARTIC[PATION “State or ! Iocal pamcxpa.

" tion in an amount equal to not less than the Federa}l subsidy shall . ‘

be.required. v oigio 0 '

approves an apphcatlon for interest subsidies under section 2831,

" ment of ‘a grant.for:the.: subszdxes Apphcants shall then have 12-‘

by ISSUANCE OF- FEDERAL Commrrm-:ms —If: the Secretar}

t‘he quahfvmg hospital | mvolved ‘shall receive ‘a Federal commit- -
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- funds are returned to the subsxd\ prograr. A conimitment, when'. - -
- .issued, shall be valid for as long as the- quahfvmg hosplt_al conmn-‘

. IR months - to ﬁnahze ﬁnancmc arrangements “before unobllgated
ues to mieet the ehgqulm qualifications-of* this submle

o

o S ““SEC 2835. SUBSIDIES FOR LOAN' REFINA\ICING S : (
', - .- *“In addition to providing interest rate sub51d1es for new: loans
T © . the Secretary may provide subsidies to assist in reﬁnancmg ifthe
- -qualifying. hospltal involved presently lacks permanem ﬁnancmg at
‘an affordable current market rate. . N . , .

: : “Subpart D Reqmrements for Dlrect Matchmg
A S Loans s

e s g

o “SEC 2841 PROVISION OF MATCHING LOANS i . ‘ .
0.4 %a) IN GENERAL.—The Secretar} m.:y prowde dlrect loans to
B AR 'quahfung hospitals. for ‘projects described in section 2801 .if the -
.. .7 . ‘hospitals-are unable othermse to obtain essentxal ﬁnancmg for the: ,
..~ . projects. . . SO
L e p J“(b) PRIORITY FOR. CERTA!N PROJEC’I‘S -In makmg dlrect loans R
© - 7 ... under -subsection (a) to’ quahfung hospitals, the Secretary shall .
* " give priority -to smaller -projects where the-transaction costs of se-
- ‘curing financing from other sources may be dlspropomonatel} on-~
B gerous in relatmnshlp to the amounts ﬁnanced coa b L
oot O 'I“SEC 2842. ELIGIBLE PRGJECTS R o ’ I
T -~ .7 7 “a) IN GENERAL: —Quahfymg hospltals may see»k a, dzrect loan
: oo " under section 2841 for a project of up to $50,000 000 Not niore .
“ow o ‘than 75 percent of the cost of the pmJect may come from- Federal
©. L ... sources.
BTN “(b) EXCEPTION FOR FINANCIALLY DISTRESSED APPLICAN’I‘S —_—
ol T lThe Secretary shall have the discretion to waive, the 25 percent
. o %77 match requirement’ under. subsection (a) for. financmlly dxstressed S

' hospltals and fac1lxt1es (as! descnbed by the Secretary)

;“SEC 2843 FUNBING ’ i" ’ ! ! 4' ~’ T R
P -1 IN GENERAL: —Of the amounts avaﬂable‘ under sectlon:
ST "2802 ‘for-a fiscal -year after comphance with subsection (b) of su¢ch . . .
S - .section, the Secretary shall reserve for:direct loans under section ) ‘.=
12841 $114,500,000. for fiscal year 1996, $109,500,000 for fiscal year ...

- 1997, and ,$89,500, 000~ for fiscal year :1998: Funded projects shall‘ o
' be 'divided ‘between projects -designed to achieve camphance with’: = .~
-.accreditation 'standards, ;life safety code, .and ‘other: cemﬁcanon‘

jstandards, and those related to the provision of new/services.” ‘-

“(by RESERVE "FOR. 'RURAL - HOSPITALS AND FACILITIES -=0f the;- ' »

. 'amounts avallable for: a fiscal year pursuant to subsection' (a), the * "

Secretary shall reserveé’not' less:than 10; _percent: for\dlrect loans -

- under section 2841 to quahfymg hospitals in rural’ areas, subJect to e

- -there bemg a sufﬁment number of quahﬁed apphcants g =

0 .. *“(a) GENERAL TERM.—Diréct loans under- secuon 2841 shall be; et
Qmade for a penod equal to'the constructlon permd of the. progect m-, touy

“(b) INTEREST RATE.—The interest rate for a du‘ect loan under ,
section-2841 shall ‘be :a market: rate. determmed by the Secretary. -
. to be themost recent" apphcable mdex for revenue bonds, as the @ v
- Secretary finds. appropnate R o S R .
“SEC: 2845, USE OF LOANS. FOR REFINANCING. B e
¥ In addition to makmg direct-loans under section 2841 for new, - b o
" -projects; the Secretary may‘make ‘such loans to reﬁnance existing .
-~ loans if the qualifying . hospxtal involved has been unable to secure -
’permanent financing; at- an affordable current- market rate, except .
-that the.amount:of such loans made for a fiscal year, for refinancing -
mstlmg loans mav not et}ceed 20 percent of the wtal amount made

,;““SEC 2844, TERMS AND CONDITIONS 'OF LOANS. = [~ v v o

;”. -volved plus up t0:39 yedrs amortization. - U (‘t.;"x SN
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“In addition to the new amounts made av aﬂable unde section
2848 for a fiscal vear; all loari repayments under section 2841 made
by qualifiing’ h05p1tals shall be held in & revolvlng fund that ma\ IR
. be used for additional loans under sectlon )841 C ‘ o

“SEC 284‘ LOAN DEFAULT. " ' P : :
“(a) IN. GENERAL.—The failure of a quahfwng hosp1t31 to make
payment due under or provided by the terms of a direct Joan made ‘
;T - under section 2841 shall be considered a default under such -loan =~ .- <
RO - and, if such default continues for a period of 30 days, the Secretary = =
: , " shall have the nght to begm collectxon proceedmgs agamSt the hos-
ital.
L PR “(b) Pmonm’ OF FEDERAL INTEREST -—In the case of default,
..» - < "the'United States shall be paid prior to State or local ‘bonds.’ .
L - “(c) SETTLEMENT OF CLAIMS. —Notmthstandmg any .other -pro- I
" ‘vision.of law, the-Secretary shall have the power: to pursue to firal - L
S - collection” by way of compromise or otherwise all claims a551gned
" and transferred to the Secretarv in connection with an assignment,
' - transfer, and delivery and at ahy time, upon default, to foreclose
.. or refrain from foreclosing on any assets’ secured bv any defaulted L
ST Ioan held by the- Secretan : . : S

. L ‘s_ac 2846. CREATION OF, REVOLVING FUND.

‘ “Subpart E— Reqmrements for Grants for Urgent
Capltal Needs 7

.o “SEC 2851. PROVISION OF GRANTS o ! ooy
" “(a) IN GENERAL.—The Secretary shall maLe grants to quahfv :
mg hospitals with urgent capltal needs for carrymg out a prOJect o
. under section 2801.. . - :
o oA . “(b) PURPOSES.—Grants made under subsectlon (a) shall be’
R R PR R avallable to qualifying hospitals for 3 types of pl‘OJectS . N
. . co o« %1). Emergency certification and licensure’ grants shall-be

K

available to 'such hospitals that are threatened 'with closure or
loss of accreditation or certification of a facilityor of essential .
. -.services as a result of life or safety code violations or similar - L
- facility or.equipment failures. Such grants shall provide lim-, S
- ited funding for repair and renovation or capital equipment ac-. - ° :
.. “quisition where failure to fund would 'disrupt the: provxsmn of
" - essential public health services: such-as emergency care: o
. 1 +2) Emergency grants’ ‘'shall be available for- capatal ren-
RIS ovatmn expansion, or: replacement (whether by constriction or -
: ' ... acquisition) necessary’'to the maintenance or expansion of es:
. sential safety and:health services such as obstetrics, perinatal,
“ emergency - and trauma, pnmary care and preventwe health
’ "serwces e }
S M8y Planmng grants shall be. avallable to;quahﬁed hos-
" pitals-and facilities’ requiring pre- approval assistance related to; . -
C - Do «"management -and finance in order to apply for loans, loan guar- Cy
<yt .o "7 antees, and interest subsidies’ ‘under this.part. - S
R 4277 “(c) 'PRIORITY TO : FINANCIALLY DISTRESSED PROVIDERS -In o
: makmg grants pursuant to subsection ta), the Secretary shall give °
. .prigrity to qualifying hospxtals that are ﬁnancxally dlstressed (as -
e i:descnbed by the Secretary): .
s “(d) APPLICATION PROCESS. -The Secretarv shall create an e\- ’
pedlted application process for grants under. subsectlon (@) S
“{e) AMOUNT ALLOCATED FROM .SECRETARY.—Of the -amounts
e avatlable urider ‘section 2802 for a ﬁscal year after complxance with
Tt 7 subsection (B) . of such section;. the - Secretary - shall reserve'
R "_$336 100 000 for makmg grants under subsectmn @. . 7o

" '- (a) MATCHING GRANTS. — .. ' ‘ T
. ".*(1)' LIMITATION ON.AMOUNT. —Grants under sectxon 28::1‘
hall be limited to $25,000,000. . : R
w3 “(2) MATCHING REQUXREMENT —-The Secretary shall requlre, S
s thatquahfymg hOSplta].S recewmg grants under sectmn 2801 ~

[ S e
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) v D "recewe at least oO percent of - thelr Fundmg from Srare or local'
- . . _ + sources. ; :
' ‘ (3) RESERVATIO\ FOR -RURAL appuc,x_\*rs ~0f the amounts-

availablé pursuant to section 2851(e) for a ﬁsca‘l vear, the Sec:

retary shall reserve not less than. 10 percent for .grants under

. section 2851 for qualifving hospitals in rural’ areas, subject to
- there being a sufficient number of quahﬁed apphcants
. “(b) PLANNING GRANTS, —

3 cvw. . (1) IN GENERAL.—In making grants under section 2801.
. . . the Secretary may make .a.grant to a: qualifying hospital of up ..

'A, to $200,000 to assist in implemientation of key|budgetary and

strueturing. -

e T N9)  LIMIT ON TOTAL AMOUNTS PROVIDED —The total‘j'
a .. amount of assistance provided pursuant to section 2851 in the -
“form ‘of planning grants descrlbed in thzs subsectxon shall” not

exceed $10 OOO 000.. - ,

... .~ HEALTH CENTERS

.....

‘RATE SUBSIDIES...

e . " “(a) IN GENERAL. —~From the amounts reserved under secuon, H
Lo . 2802(b)(2) for a fiscal vear, the Secretary .may make grants as in-. -
> - 0. terest subsidies to, reduce the capital costs-of" quahfymg hospitals - -

"A. 7 . .- Vin carrying out projects described in section 2801 that meet the
T . _conditions described .in section 2873. o
. “(b) DEFINITION OF QUALIFYING HOSPITAL Fcr purposes of

+ this part, the term ‘qualifying hospital”means a hospital that— . -

‘(1) is eligible to receive payment for the direct costs of

y T curity Act; - ..
S ©M2) on June 1, 1994 ‘was ehguble to ‘receive a payment ad:
D Justment under. section 1886(d)(5)(F). of such Act|1n an .amount

: . - detérmined in accordance, _w1th sectxon 1886(d)(o)(f)(v11)(1) of :

. L such Act; and"’
oLt . T "B)isa pubhc or nonproﬁt pnvate hospltal
‘" “SEC. 2872. ELIGIBLE FINANCING:. o

" tion 2871 with respect to any financing.obtained by the hospital in-

: volved -if the financing meets the requirements. of 'subsections .{(b)
Yoeose s thrcugh (d), without regard to whether such ﬁnancmg is subject to
Co o refun ing, advance refunding; or refinancing.

. | respect to any.financing obtained for a project only- 1f§ not less than

AR 80 percent. of all financing for which.a subsidy ‘is provided under -

‘ such section with respect to the project is'used for such project.

© ¥ - % ¢y LIMIT ON TOTAL AMOUNT OF. FINANCING ELIGIBLE FOR SUB-
RO SIDY —The .total amount of financing for whicha’ subsidy “is pro- -
vided under sectlon 2871 wnh respect to a project may not exceed-

the lesser of — . / o

'“SEC 28{1. TRANSITIONAL\ ASSISTANCE' PROWSION ()'F I‘NTEIREST*

gr aduate medical educauon under sectlon 1886(%) of the’ Socml
A .

' .“(b) PROPORTION -OF AGGREGATE: INANCING Usen FOR ' -
"' PROJECT.—An interest subsidy is available under section 2871 with . ..

financial systems as well as management and ‘governance re-

,‘PART 3— QUALIFYING. HOSPITALS; ACADEMIC e

- ©s 7 (@) ‘IN GENERAL.—An interest submdy is avaxlable under sec« -

S L M) 85 percent of the total cost of the pro;ect ds specified .

by the governing board of the hospital prior to. June 1, 1994;
“ = “%2) the total amount of borrowing authorized by the gov-

‘(,t_o June 1,'1994; or . -

. ‘described in section 1861wy, - . - vl |

,1s mxtmllv prov1ded to. the hospltal under such sectlon -

T-%(3) the Secretarv s esmmate ‘of the reasonable cost .of such p
ﬁnancmg, as ‘determined: in accordance with the methodology:

" *(d)' PROHIBITION. AGAINST . USE: OF SUBSIDY" FOR 1RETROACTIVE ey
‘DEBT SERVICE PAYMENTS —The Secretary may not provide any.in- "’
" terest’ subsidy under section 2871 with respect t0.any debt servlce/[ .
payment made by a-hospital prior to the date on whlch the subs1dv -

. erning board-of the hospxtal thh respect to the prOJect pnor o
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T ) oo a) IN"GENERAL. — The Secretary may make a grant under sec-
. . tlon 2811 t0 2 qualif\mg hespital for a prOJect under sectzon 2801
. only u”——. ‘

- “(1) prior to June 1, 1994 the project has (been appro'»ed
by a State under. a capxtal review program or,iin thé case of
a project in a State without’ ‘such a program, b\ the govermng

board of the hospital;© .
"~ *(2) the hospital demonstrates that the replacement facil-

- than December 31, 2002 and was not available for provxdmg
services to patients prior to January 1, 1987; and.

BRI o *43) the total cost. of the progect is not less than
o N “$200,000,000. . =
SETA o *(b) TOTAL PROJECT COST. For purposes of subsectzon {a)3y;

the term” ‘total cost of .the project’ means the total amount of
- air rights; equipment; construction contingency,; planning; Iegal ar-

struction; borrowings- for the' purpose of reﬁnancmg previously in-
curred debt in order to meet requirements of a new lender; and
~other expenses generally. recognized as ‘costs of development ﬁ
nancmg, and_construction of such prOJects R o

= 7 ¢ - “SEC.2874. ALLOTMENT OF SUBSIDIES. ' . = I

oos Ya)y In GENERAL. —-Interest subsxdy grants to a hospltal under o

. section 2871 shall be'made in an amount not exceeding 3. percent-

‘age points, except that the amount of such a grant may not exceed

. the interest portion of the eligible financing involved. The amount
applicable’ under the preceding sentence as the maximum amount

~“for such a'grant shall be reduced by thée Secretary by the amount = |
. of any ﬁnanmal asmstance provxded for the proJect mvolved under'

part 2.

, Lo My Amoum ALLOCATED 'BY SECRETARY.—If the amount re- .
> o served ‘under section 2802(b)(2) for a fiscal year is insufficient to. -

- -provide interest subsidies.to all qualifving hospitals that apply for

SRS . .L'AA‘ -+ :and-are eligible for such’subsidies, the amount -of the subsidy pro- - \

v1ded to each recxplent shall be reduced on a pro rata bams C l \

“Subtltle B-—Emergency Medlcal
Equlpment for Rural Area? “

‘SEC 2881 GRAN'I‘S REGARDING EMERGENCY MEDICAL SERV[CES
’ “(a)- "GENERAL. —From -amounts” reserved under section

cwles for the provision-of emergency medical services in rural areas.
' “(b) REQUIREMENT REGARDING COMMUNITY -SERVICE.— Section

A 2803(a) -applies to'a grant under subsecnon (a) to the sanie extent -
. ~@nd in'the same manner as such sectmn apphes to ﬁnanmal assxst‘ S

ance under séction 2801. .

il e Stey USE -OF EQUIPMENT 'AND " VEHICLES. —The: Secretan ‘may .
make -a grant, ‘under'subsection (a) only if the apphcant agrees that . |
.the equipment and vehicles purchased pursuant to subsecmon a) -

v 7 .will be owned, operated, and’ mamtamed by the apphcant
@ MATCHING FUNDS. —

L SRR " ', to be camed out under subsection (a) by an- apphcant the Sec-.

plicant-agrees to-make avaxlable (directly or through donations

o> from. public or ‘private entities) non- -Federal contnbutzons to- .
“ward .such costs m an amount that is. not less than 50 percent,.'

" of such costs. . -’ :
7+ (2) DETERMINATION OF AMOUNT CONTRIBUTED. —Non. Fed-

o . . - X
N \ I

. o ~ity will be available for providing services to patients not later -

. 'project-related costs, ‘including -the followmg Construction; ‘land; -

“chitectural, engineering, and design.services; interest during- con-.f

2802(1))(3) the Secretary,’ acting through the Director of the Office - .
- of Rural Health: Policy, :may make grants to' public and. nonproﬁt, -
. private entities for the purpose of purchasing equipment ‘and vehi- |

*(1) IN GENERAL: — With respect to the costs of the program

eral‘contnbutlons requ1red in paragraph (1) ma} oev,m“cash or .

Title VII. Subtitle C°

.--retary may make-a grant under such: subsection only if the.ap- - ..~
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o - in kind; fan'h e\aluated mcluchncr plant eqmoment or serv
: - ’ . ices. Amounts provided by the Federal Gov ernmi‘ent or services -
. 't assisted or subsidized to any significant extent by the Federal’
. Government, may not be included - in decermmmg the amount - .
of such non-FedeTal contributions. o
" “e) APPLICATION FOR GRANT.—The Secretar\‘maw make a..
'grant under subsection (a) only if an application ‘for. the grant is‘.
submitted to the Secretary and the application is ‘in such form, is .
- made in such manner, and contains such agreements, assurarces; .’
. and information’ as, “the Secretary determmes to be necessary to -
, : carr; out thls sectmn ‘ . _ , ’
e “Subtltle C— Facﬂltles of Indlan Health
L Serv1ce S

\

“SEC 2891, FINANCIAL ASSISTANCE FOR FACILITIES OF SERVICE'. )
. “(a) IN GENERAL.—From the amounts reserved |under section.
- . 2802(b)(1); the Secretary shall provide financial “assistance in the .-
‘ ,form of loan guarantees, direct loans, and grants to facilities of.
" health programs of the Service (as defined in secuon‘QOl of the In-
dian Health Care:Improvement Act (25 U.S.C. 1601 et’seq.) for'the
_purposes specxﬁed in subparagraphs (A and (B). of sectlonr
2801<a)<1) : :
- . “(b) TERMS AND CONDITIONS —Section 2803 apphes to ﬁnanc1a1
assxstance ‘under subsection (@) to the same. extent and in the same
- “mannér as such section applies to’ financial assistance under sec-
g } tion 2801: Such assistance shall be subject to such other terms and : -
_conditions as the Secretary determines’ appropnatel to carry out-
S © this subtitle wn:h respect to such fac1ht1es of health programs of X
{. -, .- the Service. = . ‘
L “(c) -EQUAL TREATMENT OF" IHS AND TRIBA.L FACILI‘TIES -In ‘
l. A carrymg out this section, the:Secretary shall— = - ;

PR _ . *(1) treat facilities operated directly by the Indlan Health_ o
RN Servzce -and facilities operated by Indian tribes, tnbal organiza- '’
“ . tions, and urban Indian organizations. through: a contract or
.5 4 ‘compact with the Indian Health Service eqmtably, and "~ <

' 0 *2) apply the same terms and conditions in the samé. man-. N
e ner with respect to facilities operated - directly’ by the Indian .
<, - ;- Health Service as the Secretary applies-to facilities operated by -

L .. tribes, tribal orgamzanons, and urban'Indian ‘organizations
B ',;hrough a contract or compact wnh the Indian Health Serv- -

ice.”. L.

: o Subtltle D Other Programs in Pubhc T
B I R Health Serv1ce Act -‘:‘,;V CoE e

‘, 'SEC "301 SCHOOL-BASED HEALTH CLINICS 1o IR
a) IN'-GENERAL.—Part D of title III of the. Public Health' Serv:
" ice Act (42, U.S.C 254b. et seq) is: amended by addmg at the end
"_,:the followmg section: S

C e T “SCHOOL BASED HEALTH CLINICS f‘, PRI

L "“,SEc 340E (a) IN’ GENERAL - o S
oy L M DVIN GENERAL. —The Secretar} may make grants to pub- .. .

AR and nonprofit private entities for the: purpose ‘of making - -

Lot available to school children-the ‘health services |described. in

-, ~Subsection (c}.at sites’'that are on or in’close proximity to the

-+ premises of a school (or at’such other sites as'the Secretarv de- = *

“termines to' be appropnate 0 prowde school chlldren thh ac- -

. cess to the services). '

© .+ *2) SCHOOL CHILDREN —For purposes of t}us section,’ the - -

. term “school’ children”. means an mdmdual between the ages”

""of' 3 and 21 (mcluswe} Ce .

)
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‘under subsectlon (a), the Secretary shall give preference to— "~

4 ‘965‘. E r
R ' A ,
“br MINIMUM QLALIFIC-‘\’I‘IO\TS STATUS REGARDNG FEDEML
‘HEALTH PROGRAMS s,
‘ (1) IN GENERAL.~— For fiscal -vear 1996 and 1subsequem fis-
cal years, the Secretary may make a grant under subsecnon fa). .
. only if, subject to paragraph (2), the applicant involved is in .. .
. .compliance. wn:h the followmg, .as. apphcable to: the ﬁscal Vear -
involved: - ,
. (A). For each. of the ﬁscal years 1996 through 1998,

0 and. for the first quarter of fiscal year 1999, the apphcant o

is a provider of services under the State plan approved for = ..
. 7 the. State mvolved under utle XIX of the Somal Securlty, N
- Act. . L oy
. “B).-For the remalmng quarters of ﬁscal vea.r 1999 .
and for each subsequent fiscal year, the apphcant isa par-- -« .- -
_ ticipating provider: under medicare part''C (estabhshed S

-+ under title XXI of the Social Security Act). o .

. 7 “(2) WAIVER.—The requirements éstablished in parag'raph ‘ A
(1) .do not apply to an applicant that provides. health services.. .-+
without charge 'and does not receive relmbursement for the . :

' _services from any third-party payors. ~ - - o K

“(¢) REQUIRED CONSULTATIONS REGARDING PARENTS |AND

'TEACHERS —The Secretary may make a- grant’ under,'paragraph (1) R

only if ‘the ‘applicant, involved, in preparing the application under .
subsection” (k); has consulted with parents in the community ‘in

_ which services under the grant are to be provided, with.teachers - »

at-schools in'the community, and with’ the’ local educatxonal agencv» '

- with jurisdiction over such schools.

“(d) PREFERENCES .IN MAKING GRANTS —In Inaklng grants"

“(1) quahﬁed applicants that are expenenced in delwenng' R
health care services to medxcally underserved populatmns (as .
.defined in section 2752(b)) or in areas'in which .a 51gn1ﬁcant s
number of ¢hildren are at risk for health problems; and .= =~
. “(2) qualified’ applicants that are affiliated with community
- provider networks operated pursuant t0 sect10n}2721(b)(3)(E) i
ey AUTHORIZED SERVICES.— © -, { o
.7 (1) IN GENERAL.—The Secretarv mav make a grant under 2
_subsection (a) only:if the applicant involved agrees that serv-.

"ices made available under the grant will include each of the - - .- o

- -following (as medically appropriate for'the child mvolved) T
~7 7~ “(A) Comprehensive health examinations. .- LT T
= % “B)iHealth, educanon and preventzon semces, mclud oo

" - ing prenatal care: " .- -
.(C) Follow-up care for routine health problems :
“(Dy Referrals for dental wsmn and hearmg ser\nces .
“and for mental health services. o

L ", " ™E) Screenings and follow up treatment for se\uallv- C

--transmitted diseases or other communicable, diseases. s
; “(2). OPTION REGARDING -FAMILY PLANNING ]SERVICES —A
grantee under:subsection (a).may, at the option of the grantee, . .
- ‘expend the grarit under such’ subsection to- prowde voluntary .
. family planning services. The Secretary may - not require as a’
.- condition-of the receipt of a grant under subsection (a) ‘that. an
. applicant for the grant agree to provide such’ services.. o
., ..*(3). OTHER SERVICES.—In addition.to" services. spec1ﬁed in :

k-.'f';;‘v;i" paragraphs '(1)-and (2), the Secretary may authorize a grantee. - ..
" ".under subsection (a) to e\pend the grant for such additional -

- health or health-related services for school ch11dren as the Sec-' ‘
. retary determines to be appropriate. - '

‘ “*(4) -AVAILABILITY - THROUGHOUT. YEAR. —The Secretar} may
~make .a grant under subsection (a) only. if the |applicant in- :
volved agrees ‘that services. under the grant will be ‘available.- =
. throughout the vear (including any pomon of’ the year dunng
. which the school does not hold classes). - i

mal\e;a grant under subsectlon (a) only 1f the applxcant mvolved

:7*™(f) CULTURAL CONTEXT 'OF SERVICES.—The. Secretarv‘ may. . . oo
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. AR acrees that services under the grant wﬂl be provlded in the lan:

guage'and cultural cortext most appropnate ‘for the mdwxduals to’

w hom the services are provided.

“(g) LIMITATION ON IMPOSITION OF FEES FOR Sarmces —The o

. Secretarv may make a grant under subsection (a)-only if the appl

-services under the grant, stich fee—
“(1) will be madé aécording to a schedule of fees that 18
made available to the public;

“(2) will be adjusted to reflect- the mcome and resources of L

the, school-children involved; and g

, “(3) will not be imposed on any school child w1th an mcome .
" of less than. 100 percent.of the apphcable official poverty line .

© 'l <. " (established by the Director of the Office of Management and
" Budget and fevised by the Secretary in.accordance with- secthn
. 673(2) of the Omnibus Budget. Reconclhatton Act of 1981) ‘
“(h) MATCHING FUNDS.— "

“rectly or through donations from public or private entities)

» non- -Féderal contrlbutlons toward such costs in an.amount that

L T Tis—
e -HA) for- the ﬁrst ﬁscal year for whxch the apphcant re-
IR R . ceives such a grant, 10-percent of such costs; -

o YB) for any sécond such fiscal year, 25 pefcent of. such '

costs, and

“(C) for any. subsequent such ﬁscal year, 50 percent of |

such costs: -
R ¥4 DETERMINATION 01-* AMOU’NT CONTRIBUTED -Non Fed-
eral .contributions reqmred in paragraph (1) may- be in cash or.

" jces. Amounts. provided by the Federal Government, or services'

: . R : in kind, fairly .evaluated, including plant, équipment, or serv- -

‘ . assisted or subsidized. to any s1gmﬁcant extent by’ the Federal'
T Government may not be included in determmmg the amount’v ;

.. " 'of such non-: .Federal contributions. '

43). WAIVER —The Secretary. may for an apphcant waive IR

l"- the' requirement- of aragraph (1) for a’ fiscal year if the Sec-

L _‘ . retary determines tgat the applicant will be unable’ to carry - -

i out @ program ‘ander-subsection (a) otherwise. If the Secretary
' provides a waiver under .the preceding sentence for -a grantee
" under subsection (a).for-a fiscal'year, the Secretary may make
"~ .a grantto the applicant for the following fiscal year only if the

S o ‘Secretary reviews the- waiver. 10 determme whether the waiver -

' should remain in effect. -

) (i) ADDITIONAL AGREEMENTS. —The Secretary may. ‘make,: a ‘.
... grant under subsectlon (a) only 1f the apphcant mvolved agrees as: ..

follows

o A'fl) i"I‘he apphcant wﬂl mamtam the conﬁdent1a11tv of pa-’;‘ R

tlent ‘records.’

Vel 2™2)The apphcant will estabhsh an. ongomg quahty assur

L ance program regardinig services provided under the grant.

- “(3).The applicant will not expend-more than 10° percent. of o

~ ethe grant for administrative ‘expenses regarding the grant.”

under subsection (a) only “if the applicant agrees that, not later

" than February 1 of the “fiscal year. following "the fiscal vear for.

. which thé grant is to'be made, the applicant will submit to the Sec-

e - , ‘retary:a report describing the program carried . out by the applicant -
e i - under'the grant; including provisions on the. utxhzatlon, cost, and -
g w .. .- 7~ outcome of services.provided under the-grant:.. o
) ) o005 M(k)-APPLICATION .FOR GRANT; PLAN.—The- Secretar} may- maLe-' ,
LA g'rant under’ subsectlon (). onl\ if an.application for the grant is~ ~ -
: . submitted to the Secretary;-the apphcatmn contains'a plan déserib-- . ... .
S '.A_xng the proposal of the apphcant for a prograrn under subsectzon A

o cant involved agrees that, if a fee is 1mposed for the provxsxon ofj

: *(1) IN GENERAL.—With respect to the costs of the prog‘ram" N
2 oo to be carried out under subsection (a) by. an applicant, the:Sec- "
- " . retary, subject to paragraph (3), may make a grant under such .
- subsection only if the applicant agrees to make available (di-:

R L “(j)'REPORTS TO SECRETARY.~The. Sectretary may make a ‘grant,
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a - ©odark and the anphcamon is in ~uch form is made in such manner.
: . S " and contains such agreements, assuranees and information as the

Sem etary determmes to be necessaiy to carry out this. section.
“(h EVALUATIO\ OF PROGRAMS.—The Secretary, directly: or
through' grants or contracts; shall provide for ev aluatxons of pro-
- grams carried out under subsection {a), including the cost effectw
‘ness and health-effeéctiveness of the programs.. . .
“(m) REPORTS TO CONGRESS.—Not later than M’.av 31 of each, A
. fiscal year, the Secretary shall submit to the Congress a report on’
the programs carried out under subsection (a). The report shall in- -
clude a"summary of the evaluations. carried out under subsectlonv,
(1) for the preceding fiscal year. ,
: “(n) AUTHORIZATION OF APPROPRIATIONS. —For the. purpose of o
© carrving out this section, there.is authorized to be appropriated = =
$100,000,000 for each of the fiscal vear 1996, $275,000,000 for fis: - o
cal- vear 1997, $350,000,000 for fiscal year. 1998 and $400,000, 000 S
for each of the. fiscal years 1999'and 2000.". . AR
~~., " (b) CONFORMING AMENDMENT.—Part D of title 11 of the Public ’
o .Health Service Act.(42 U.S.C 254b et seq.), as amended by section -
© Y. 104 of Public'Law 103-183 (107 Stat: 2230), is amended in the .-
-+ " ‘heading for subpart VIII by striking “Bulk” and -all that follows and -
wo “inserting the followmg “Mlscellaneous Prowsmns Regardmg Pn-
. "mary Health Care”.

.- ey RULE OF CQNSTRUCTION —For. ﬁscal year 1995, references‘ o
- in section 340E ‘of the Public Health Service Act (as added by sub- . -
’_"section (a) of this section) to section 2752(b) of such Act are deemed S

" to be referencesto section 330(a) of such Act. A .

. SEC 7302. RURAL AND URBAN MANAGED‘CARE PROGRAM : .
: ' SR (a) IN GENERAL.—The Public ‘Health Service Act,as amended o
©o. e by sectionv 7201 of the .this, Act REE amended by addxng at the end
<.~ oy o the follomng tltle

e

OF PUBLIC HEALTH SERVICE

- “SEC 2901. RURAL AND URBAN MANAGED CARE PROGRAM - :
“(a) IN' GENERAL.—The Secretary may make grants to pubhc
SRR and ‘nonprofit ‘private entities for, the purpose of carrymg out
O prejects for the following: . o
T s %) To develop rural commumtv operated health plans, as
T e s defined in subsection (b). -
s M2) To develop commumty heaith networks as deﬁned in
T '~'subsect10n {€). -
. o7 7 T 3) To promote. the estabhshmem of managed care plans B
7+ . in underserved areas.’
7 (b) RURAL COMMUNI’I’Y OPERATED HEALTH PLAN ZFor: pur- .
- poses of this section, the term ‘rural community-operated health,"
.. .plan’ means ‘health plan meeting the following conditions: o S
w0y -7 o *{1) The health plan.is a. public or nonproﬁt private enmv S,
.. . that prgvides. services exclusively in a rural or frontier-area. - ‘
2.+ *“(2) The plan. is developed in consultation with the: 1ocal !
U, ¢ . governments of the geographic -area to be. served by the plan, .
.. . - with individuals who reside in the area,.and with a” ‘reasonable. .
S T B ’~,number and 'variety of health pmfessmnals who pmwde sery-
S erEe e 70 T ices in the area. R
N\ LT ol %3) The: prmmpal legal authont} over the operatxon of the e
R VI ‘plan is’ vested m 1nd1\nduals who re51de m such geographxc -
o "_area e o
R “(4) The plan provxdes a full contmuum of servmes i RN
. .;.f‘(c; COMMUNTTY HEALTH. NETWORK. —+ S
7w 1) IN GENERAL.—For purposes of this sectlon the term
commumtv “health network’ means a pubhc or nonproﬁt entlty L
: meetmg the following” requirements: . L
T (A) The. entity provides: pnmary ‘careservices and .
acute care semces mcludmg health promotxon health R

| . o ‘_"I“ITLEXXIX ADDITIONAL PROGRAMS
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. ~tak1ng effect w:thout regard to whether the date on whtch
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. ‘ . "
mamtenance "and disease prevention,’ etther chrectlt
L through its members or through ‘contracts with othet enti-
ties (under such’ limited ‘circumstancés ‘as the Secretar\
‘may permlt in regulations’ in an area— ., S O . :
(1) de51gnated by the-Secretary as a health~prof‘es s N
- sional shortage area under section 332(a)(1)(A); or . ' : e
; ") with a significant number of mdmduals who
‘are members of a medically underserved population . e .
de51gnated by the Secrétary under section 2?32&)) S
_ “(B) The entity consists.of — S . S
“(i)"at least one hospital that ' G _
_ “I) is. @ sole community hospttal descr1bed m : -
" section 1886(d)(5)(D) of the Social Security Act; I
.=, (D is a rural referral center described in sec-
tmn 1886(d)(5)(C) of such Act; or * ..
“IID), is described: in, section '1886( d)(o)(F) of
. such ‘Act, or would be' described in such section if
" the hospltal were a subsection (d) hospital ‘as de-
“fined in section 1886(d)(1¢B) of such Act; ’ oot :
. “(i) at least 3 primary care centers, as descnbed e
“in’ paragraph (2); and L s
© . “(iii) at the ‘election of the. entity’s members, anv '
o other entities that ‘provide. przmary’ care or other . L
' .+ .- health care services: T
o _ “(C) The members of the ent1ty have entered into an o -
‘ agreement under which—
: .“(i) each “member agrees to prowde appropnate
gmergency and medxcal support semces to other mem-
ers; - . ,
" "uGii) each member agrees to accept referrals from T
-other members; - - -
*“(iii) each, hosmtal member has' arrangements to-
.. provide staff prtvtleges to phvsmans prowdmg care f‘or
< .other members; and
- “(iv) each member has in effect’ (or'is inthe proc
- ‘éss of establishing) agreements, with other members to
. share in'the member's communication. system, includ- , N R
"-ing (where .appropriate)  the- electronic sharing: of pa- 7 A T
. tient data, medical records, and billing services. e T
42y PRIMARY CARE CENTERS. -For purposes of thlS sectton T o
‘the term ‘primary care'center’ means— - I R
'~ -**(A). .a - rural “health * clinic, "as.: deﬁned 1n -sectmn ooyt
‘ 1861(aa)(2) of the Social Security Act; .. - o
" *(By a Federally- qualified health center cemﬁed by the
-Secretary under section 1905(13(2)(B) of such Act; or. o
“(C) a facility ‘that would be.a Federally quahﬁed o AP
- health center but for its failure to' meet the requirement L e
- described.in section 2713(a)(1) (relating to the composition. R
of the fac111tys governing board}, but only if the facility
‘provides assurances to .the’ State or' unit of local govern- -~

K __ment that consumers’ have sxgmﬁcant mput mto the gov--

- ernance of the facility.” :- - S R
“(3).RULE OF CONSTRUCTION REGARDING MEDICARE AMEND S S, T et
MENTS ‘Except as otherwise provided in this section: - L

) 7T MA) Avreferencein ‘this section to title XVIII of the’ So ', . “ . o v. ’

- cial Security Act’ shall be considered to bé a-reference to -
. "such-title as in effect on the day:. after the date of the en- - - _—
- ' actment of the Guaranteed Health:Insurance Act of 1994, , - . .-~
- \’»~w1thout regard to any amendment subsequentl} made to - «
- such title XVIIL. g ‘ 2

) . "*(B) For purposes of. subparagraph A} ‘an amendment g 3

- -to such title XVIII that is made by the Guaranteed Health:
" Insurance Act of" 1994 as of the day referred to in such. -
subparagraph ‘applies to this section upon the amendment.

[
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the amendment takes effect 18 after t1e dax referred to in

“such subparagraph. :
“{c) AUTHORIZATION, OF -\PPROPRL—\TIONS "For the purpose of

vcarrnng out this section, there'is authorized to be appropriated

. $80 000,000 for each of the fiscal years 1995 through 1999."

(b)’ RULE OF CONSTRUCTION. —For fiscal year 1995, ref91 ences

to be references to section 330(a) of such Act, and references to sec-

 Title VII' ‘Subtitle D

_ in section 2901 of the Public. Health Service.Act (as added by sub- .
. section (a) of this section) to_section 2752(b) of such Act are deemed

tion 2713(a)1) of such Act are deemed 'to be references to section.

329(e)(2)(G)(1) of such Act, or section 330(e)(3)(G)(1) of such Act as’

apphcable to the ent1t) 1nvolved

~ * SEC. 7303. EMERGENCY MEDICAL SERVICES IN RURAL AREAS

~ (a) USE OF CERTAIN FORMULA GRANTS FOR TRAINING OF PER..
" SONNEL.—Part B of title XII of the Pubhc Health Semce Act (42

U S.C. 300d 11 et seq.) is amended —
(1) in section 1211(b), by 1nsert1ng before the penod the

. followmg— -and for tra1n1ng personnel 1n accordance w1th sec ,

: tlon 1213(e)” and .
‘ ~(2)in sectlon 1213 by addlng at the end the. follow1ng sub

sectlon

) “(e) TRAINING OF PERSONNEL -—The Secretar} may not’ ' make

payments under, section 1211( (a) for. a’ ‘fiscal year unless the State

-involved agrees that 25 percent of the payments w111 be. e}tpended
' to train personnel in the provision of trauma care.” .
.+ (b) AUTHORIZATION OF. APPROPRIATIONS. —Sectlon 1232(a) of the
‘Public Health Service Act (42 U.S.C. 300d- 32(a)) is amended— L
L (1) by stnklng “and such sums and 1nsert1ng ¥ such - -~

sums’;'and - = )
(2): by 1nsert1ng before the penod ‘the. follow1ng

3

,.and

$100,000,000 for each of the fiscal years 1995 through 19977,

SEC 7304. ALLIED HEALTH PROFESSIONS

"(@) CABTTAL, COSTS.— Sitbpart I of part D of title VI of the
Public Health Service Act (42 U.S.C. 294d et seq) is an1ended by o

. adding at the énd the following section:

' “SEC. 768.’ CAPI'I‘AL COSTS OF SCHOOLS OF ALLIED HEALTH IN IN-

CREASING CAPACITY FOR TRAINING. -

' '“(a) IN GENERAL.—The Secretary may make loans to, and’ guar <

" antee the payment of principal and interest. to Federal and non; .-
Federal lenders on behalf of, schools of allied health for the capital ;
costs of increasing the capacity of the schools to tra1n students in"

p "the allied health professions. - =+ ! o
.-, ' “(b) PREFERENCES REGARDING UNDERSERVED AREAS —In pro _
--viding loans and guarantees under :subsection ‘(a), the. Secretary
. shall’ give- preference to, qualified- applicants that agree to make
capltal expenditures under subsection (a) that the Secretary deter-:

. mines wijll assist underserved rural and urban areas. g
“(c) TERMS AND CONDITIONS.-=The Secretary- shall estabhsh .

_terms and conditions (and such other criteria as the Secretary con-:

_siders necessary) regardmg loans.and loan guarantees under sub-

' section (a), including provisions regarding defaults’ by .borrowers '
.~ .and 1nc1ud1ng 'such provisions as-may be necessary to protect the
" financial interests of the United States. The: Secretary may provide -

a loan or loan guarantee under.subsection (a) only if the applicant % -

. -involved agrees' to comply w1th such terms and condltlons (and' '
: other criteria).:

d) TWENTY YEAR OBLIGATION RIGHT OF. RECOVERY -

© (1) IN' GENERAL.—With respect to a facility for. ‘which a -\', -

_ ,._‘loan or loan guarantee is to be made under subsection (a), the -
Secretary ‘may provide the loan or loan guarantee only. if the

“applicant involved agrees that the applicant will be liable to -, .
- the ‘United. States for the amount of ‘the loan:or loan guaran- ..

-teey together w1th an amount representing-interest, if at any"
;- time during the"20-year period begrnmng on.the date of com- .
o pletxon of the act1v'1t1es 1nvolved' the fac111ty-— et

‘\). .
v . : IR
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' oE . “(A) ceases to be a- faclhtx unhzed for the purpose. a
4 ' o o ~spec1ﬁed in subsection (a) (or another’ purpose approved by ,
: : - the ‘Secretary for educamon and trammg in the health pro- - ./
.~ . fessions)or - . -
. © . *(B) is'sold or transferred to any entxt\ other than an
U enm} that 1§
A © M), quahﬁed 0 carry out a purpose referred to'in
O subparagraph {A); and
“(ii) approved by the Secretary as a purchaser or.
: © . ... 'transferee regarding the facility. : .
P 1] SUBORDINATION; WAIVERS. —The Secretar} may subor \
.. i dinateor waive the nght of recovery under paragraph (1), and
L any other Federal interest that may be dérived by virtue of a-
S loan or loan guarantee under. subsection (a), if the Secretary
.~ .. determines that subordination or waiver will further the objec- S
-~ 7 -tives of this section. o
. " “(e) WAIVER.—The Secretary may, unoer a ‘waiver ‘of the re-.
: quxrement under subsection (a) regarding -status as a school of al-
. 77" lied health, make not more than 1 grant under ‘such ‘subsection
‘... each. fiscal yedr to- d.public or nonprofit-private mstltutlon that
S does not meet each of the'conditions described in section 799(4) if
-. the entity operates. a program that’ prowdes trammg in the alhed
health proféssions. - -, 4 '
- MO FUNDING.— . .
© '*(1) CREDIT AUTHORI’I'Y -—Credxt authonty for malung,.
.- loans and loan guarantees under subsection (a) for a fiscal year
.. is available only to the extent of amounts provxded in appro-
.- priations Acts.’ E o
B ¢4 AUTHORIZATION OF APPROPRIATIONS --For the purpose o
N of carrymg out this. section, there. are authorized to be appro- . -
¢ . priated such.sums as may be necessary f'or each of the fiscal
R _\7‘ s ,'years 1995 through 1997.%. . '
U ' (b) PROJECT GRANTS AND CON’I‘RAC’I’S —Secuon 767(d) of the '
- ' Pubhc Health Service Act (42 U S.C. 294e(d)) is’ amended—‘ REC
/ .77 +. > (1).by striking “there is” and inserting “there are”; and-- . ...
’ ’ '(2) by striking “through 1995” and’ inserting the followmg < )
C ; ‘“and ‘1994, and‘$9 000 000 for each of the ﬁscal years 1995
w .- 0 through 1997” Tl ' .
Lo g SEC 305 COMMUNI’I'Y HEALTH ADVISORS ) Ci
et Title XXIX of the Public-Health. Semce Act as’ added by sect
S non 7302. of thlS Act 1s amended by addmg at the end the follow-'
"ing section. . | . . ‘
¢ SEC, 2902 FORMULA GRANTS REGARDING COMMUNI’I’Y HEALTH m
S VISOR PROGRAM : R

T “(a) INGENERAL R : ‘ o

Co 3T (1) FORMULA. GRANTS. —In the case of each State (or entxty, L
L »»..desxgnated by a State under paragraph (4) that submits to the B

;. ..Secretary-an application in accordance with subsection (d)-for -

L. a fiscal year, the Secretary, acting through the Director of the
.- - Centers for Disease Control and Prevention: and-in coordina- - "

" ‘tion with the heads-of the agencies speclﬁed in paragraph (2), -

.. _shall'make an award of financial assistance to the State or'en- .

. uty for the develepment ‘and “operation ‘of commuhnity: health"

- .advisor .programs under section subsection (6)(2). The award - .

_shall‘consist of the allotment determined under subsecnon <e)

-with respect to the State, subject to subsection (j).. .

. :2) COORDINATION: WITH OTHER AGENCIES. ——The agencies - -

'referred 'to” il paragraph (1).reégarding coordination are the .

~Health Resources and Services Administration, the National ~

Institutes. of Health,.theé Substance Abuse and Mental Health -

. Services: Admlmstranon the Agency_ for Health Care Pohcy"' o

nd Research and the. Indian Health Semce e o

=3y Pmonm ‘FOR . MEDICALLY ' UNDERSERVED COMMU o

ANITIES —A funding agreement’for :an ‘award under paragraph ~-

1).is that the apphcant mvolved will give pnomy to develop-

SR
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L7 ing. and operatmg commumt& health adwsor programs for

.. " 'medically underserved communities: -. L
3 CL ©+ . “i4) DESIGNATED ENTITIES.— With- respect to the State in-:

.volved, an entity other than the State may recewe an aw ard
under paragraph 1) only if the entity— i
- “(A) is a pubhc or nonprofit private enmt} and
) “(B) ‘has been des1gnated by the.State to carry out the

S ' . purpose described in such paragraph in the State and to

T C o . receive amounts under such paragraph in lieu of the State..

L . T _“(5) ROLE OF STATE AGENCY FOR PUBLIC HEALTH.—A. fund

' S mg agreement for an award under subsection (a)is that— -
Lo S “(A) if the applicant is a State, the. award will be ad-:
oo o muustered by the State ‘agency with the: prmmpal respon- T
W " sibility for carrying out public health programs;and - - _
B : *“(B)- if the ‘applicant is an entity designated under B
. - "paragraph (3), the award will be admmxstered in consulta- S
: ' .+ . tion with such’State agency: : o
S “(5) STATEWIDE RESPONSIBILITIES,, ‘LIMITATION ON EXPENDI
TURES I
' ' “(A) A fundmg agreement for an award under para-
o o graph (1).is that the applicaiit involved will— :
R 0. .. - i) operaté-a clearinghouse to maintain and dis-
- S s seminate ‘information on comnmmty health advisor.

AT . .. . .programs (and similar programs) in the ‘State, includ-

... . ...t . inginformation on developing and operating such pro- o

RN T jgrams, on trammg mdnnduals to pamcxpate in the . < |

i c s programs, and.on evaluation of the programs; . ..~ ,
‘ * “(i1).. provide- to ‘community - health . ad\nsor pro--

, grams in: the "State . technical assistance 'in training .

o C CL - community health 'advisors.under subsection (c)(?)(A)
AN ' -~ * .. . “(iil) coordinate the -activities carried out.in the
Tl g T ‘State under the. award, including coordination between
. R o .. the various commumty health:advisor programs and
- coordination between-such programs and related -ac-

, IR Je Totivities of the State and of other pubhc or pnvate entl-

ot S txes -
) o “(B) A- fundmg agreement for award under para—
graph {1)-is that the applicant mvolved will not expend

S e 0 more than 15 percentof the award. in the -aggregate for’

- % " .- . carrying out subparagraph (A) and for the expenses of ad-.

- .7 . ...  ministering the award with respect to the, State involved,

.. .+ -+ including the process of receiving ‘payments “from the Sec- ’

‘ Lo C ‘rétary under the award,-allocating the payments- .among
the entities that are to develop and operate the community
“health advisor programs involved, and monitoring conipli- .-

L7 ance with the funding agreements made under this sectlon K

o by the applicant. . -

“(b). REQUIREMENTS REGARDI’NG COMMU‘NITY HEAL’I‘H Anwsoa

R L “(l) PU’RPOSE OF AWA.RD HEALTHY PEOPLE 2000 OBJEC-
Lo ’I'I'VES—~
e Ay Sub_]ect to subparagraph (B} a fundmg agreement
O for an award under subsection (a) for an applicant is that' .
: 2.y .- . the purpose of the award is, through community health ad- o
oy .\visor programs under paragraph (2), to assist the State in-
AR IS j volved in attaining the Healthy People 2000 ObJectwes (as- *
I ~‘defined in paragraph (4)). o o
© Lo Mo - %B) With -respect ‘to: compliance” w1th the agreement
S *made under subparagraph(A); an _applicant receiving an.
: "> award under subsection (a) may, from among the various' .
" 'Healthy ‘People 2000 ObJectxves, select drie or more- Objec- L

70" health advisor program of the: apphcant subject to the ap-* -
" .. 7 . plicant selecting such’ priorities in consultatzon w1th the.’ ‘
T e j,;.:entlty that is to cam out the program oo LT

e

PROGRAMS : : o

tives-to.be given priority in the operation of a_community.. -~ . -
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for ‘an-award under subsection (a7 for an apphcant is that, in =
: . expending ‘the 'award, the purpose described in- subsection . -
R a)(l) wxll bé carried out in accordance with the following: .
' 0 “(A) For each community for which the purpose is to
. - . be carried out, the applicant will establish a program in. .
B .-+ . . accordance with this subsection.” . . T
o ‘ ‘ *(B) The program will be carried out in.a community
.. only if the apphcant has, under subsection (¢)(1), 1dent1ﬁed
G " the commumty as havmg a significant need for the pro AR

) . Coe T T REQLIRE\IE\TS FOR PROGRAMS. —A fundmc agreement

am.
gvr. “(C) The prog'ram will be operated by a pubhc or non- - -
.. profit private entity with experience in providing healthor . -
“health-related social services to mdmduals who are under-
‘served with respect to- such services.
. ‘D) The services of the program, as speczﬁed m para- |
: graph (8), will. be provided principally. by commumt;
health advisors (as:defined in paragraph (3)).- o
.0 . ¢ - “3). AUTHORIZED - PROGRAM ' SERVICES.—For purposes -of
EEER T paragraph (2X(D), the services specxﬁed in thlS paragraph for a
R o program are as fbllows
<. *(A)/The program will collaborate thh health care
;o prowders and related entities in order to facilitate the pr0-~

LT " vision of health services and health-related social services
T (including 'collaborating with local health .departments, -
"’,‘ W - community health centers, migrant health ‘centers, rural -

S -~ .. health clinics, hospitals, physicians and nurses, providers
R+ health education, and providers of social services). '
ST ‘ " “(B) The program -will prov1de public education on
B “health promotlon and disease prevention and facilitate the-

' e . use of avmlable health semces and health related soczal

g, T services.. -
. . Do e N ()] The program wxll provzde health related counsel
ST .- .ing.
e “(D) The pregram wﬂl provide: ref‘errals for- avallable
"0 " health services and health-related social services.. '~ -
o w " “(E) For the purpose of increasing the capacity’ ‘of md1-
<o om0 4. L viduals to utilize health services and health-related somal
e -~ 'services under Federal, State, and local programs, the fol
Ve 1ow1ng conditions will be met; . - s
e (i) The program w111 assist mdmduals in estab:
R 'hshmg eligibility under- ‘the programs and in receiving

$w e (i) The program will provide such othér services
e el U s the ‘Secretary determines to be appropriate, wh:ch
4ol 77T services may include: (but are not limited to) transpor-
v Ty -. " tation and translation'services. <" s Lo
St o "“(F) The program will provide outreach’ services toin- - z
SOV e form the commumt} of the avaxlablhty of the servxces of ’
- 7% owy - the program.’ R N ,
S R (V) ADDITIONAL AGREEMENTS—L : ’ :
foo8 e mTE L7 (1) IDENTIFICATION . OF ‘COMMUNITY NEEDS: -A fundmg
R R ;tag'reement for an award under subsection (a), 15 that the apph-
‘cant-involved will— . - R
.U “(A) identify! the needs of the commumty mvolved for o
'-:the authorized program services; - - s
. *%B)in ‘identifying such needs, consult w1th members
'of the community, with “individuals and programs that pro- e
/vide health ‘services in the community, and with individ-
~_.-uals and programs, that- prowde health related soczal serv
I ices in the community; and " 55 .
: .2(C)-consider such needs in carrymg out a commumty
health advisor, program for. the commumty aes o
T (2) MATCHING FUNDS, = @ '
- AV IN GENERAL. — With respect to the cost of carry mg
yut a commumty health adwsor program, a fundmg agree- .

*. the services or other benefits of the. programs. . - o R
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" -ment for an award under subsection (a) is that the appli-
~cant involved will make available (directly or through do-

nations from public or private entities) non-Federal con-

tributions toward such cost in an amount, that is ot 1ess
. than 25 percent of such cost.*

“1B) DETERMINATION OF A.'\IOUNT CONTRIBUTED —_
(i) Non-Federal .contributions reqmred in sub-

paragraph (A) may be in cash or in kind, fairly evalu- =

. ated,’including plant, equipment, or services. Amounts -
" provided by the Federal Government, or services as--
sisted or subsidized to. any significant eatent by. the
quederal Government,-may not be included in deter-
mining the amount of such non-Federal contributions. -

" “(ii) With respect to the State in which the com-

" munity. health advisor program involved is to "be .car-

ried out, amounts provided by the State in compliance "

with’ paragraph (3) shall be included in detemumng
--the. amount of non- Federal contnbutmns under sub
paragraph (A).,, ¢ :
3) MAINTENANCE OF EFFORT.—
“(A) With respect to the purposes for which an award

" under subsection (a) is authorized in this section to be ex-
. pended, the Secretary may make ‘such an award. only if the

. State involved agrees to maintain expenditures of non-Fed- -

eral amounts for such purposes at a level that is.not. less

" than. the ‘level, of such expenditures maintained by the -

State for the fiscal year ‘preceding the first fiscal year- for

' 'whzch such an award is made with respect to the State.

““(BMi)' In making an award under subsection (a) for a,

'ﬁscal year, -the Secretar; shall ‘make a determination of

whether, for ‘the previous. fiscal- year, the "State involved -

"':,mamtamed material compliance with the agreement made
+"under ‘subparagraph (A). If-the Secretary determines that -

a State has failed-to maintain such. compliance, the Sec- .

- .retary shall reduce the amount of the grant under sub:
-section’ (a) for the fiscal year for which the grant is- bemg
. made by an’ ‘amount.equal to the- amount constxtutmgssuch
; fal_lure for the: previous fiscal year. '

“(iiy The Secretary may ‘make a grant under subsectmn

T (a) for a fiscal year only if the State involved submits-to
<y - the Secretary information ‘ sufficient for the Secretary to
- . make the determination required in clause (i).

" *“(4) CULTURAL - CONTEXT : OF . SERVICES.—A. funding aoree

ment for an award under sutbsection .(a) for an applicant is that
" the'services of the community health advisor. ;program involved
" will. bé ‘providéd in. the language and.cultural context most ap-
propmate for the individuals served by the program. . o
" ..(5) NUMBER OF PROGRAMS  PER AWARD;" PROGRAMS FOR L
'URBAN AND RURAL: AREAS. —A funding agreement for an award
i under subsection (a) for-an. applicant_ is that- the number, of -
"community health advisor programs.operated in the State with'.
' the award will.be determined by the Secretary, except that
(subject to subsection (a)(3))-such'a program will be carried out .
An rot less than one -urban area of" the State, and in not, less
,than one rural area of the State. :

TTINE) ONGOING SUPERVISION OF- ADVISORS —A fundmg agree- ’
.ment for’ an award- under subsection (a) is that the applicant
involved will ensure that each commumty lealth advisor pro- -
gram operated with the award provides for the ongoing super-
v1510n .of the.community health advisors. of the ‘program.

Cee T CERTAIN EXPENDITURES.— '~

“(A)” Funding agreements for an award under sub
ectmn (a)yinclude the following: .
"““(1} ‘The. applicant 1nvolved w1ll ensure that for-
.each’ commumty “health advisor program’ operated with -
“the award; a program 1s camed out to tram commu-

~

\
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g L ‘ R 'mtv health adnsors to provlde the author1zed program
o T services, including pract1cal experiences in prondlnc,
o o S ser\'1ces for ‘health promotion and disease: prevention.

g Lo .- . "2t The program.of tra1n1ng' will:provide for the

e : . -~ continuing educatlon of the’ communlt\ health adn
- ... SOrs. .
N “(i1) Not more than 15 percent of the a“ard vull o,
N S . ' . be expended for the program of training.’
Co T e T 4By With respect’ to comphance ‘with the" agreements _
' o . made under 'this section, the purposes for, which an-award .
- ‘_\under subsection (a). may be expended include providing -
U compensatlon for the: serv1ces of communlty health adv1-
' S0rs.” -
*“(8) 'REPORTS 'TO SECRETARY ASSESSMEN’T OF EFFECTIVE .
, ' NESS. —Funding agreéments for an award under subsect1on la)-.
N - for'an apphce_ tinclude the following:-
’ ' * “(A) The applicant will ensure that, for each fiscal vear‘
“for which a ‘community health:advisor program receives' ‘'
"~ amounts- from the award, the program will prepare a re-
- port describing the act1v1t1es of the program for such vear,
1nclud1ng— : X :
S “i) a. spec1ﬁcat10n of the number of 1nd1v1duals
~ served by the program; - ‘- » .
, ;“(ii) a specification of the entities with’ wh.tch the'
‘program has collaborated in. carrymg out the purpose*
‘ descnbed in' subsection (a)(1); and ° .
“(iii) an assessment of the extent of the. effectwe
.. ness of the program in carrying-out such purpose. i
"“(B) Such reports will include such’additional informa-. .
tion regarding the apphcant and the programs as the Sec-n ‘
S © . .., retary may require.:
© 4 s e o *(C) The applicant will prepare the reports ‘as a s1ngle '
o v -~ "‘document and will submit the document to the Secretary . :
“not later than February‘1 of the fiscal year following - the :
" fiscal year for which the ‘Teports were prepared..

" of subsection (a), an apphcatlon is in accordance with this section’

.. L if the apphcat1on is submitted not later than the date. specified by

" the Secretary the application contains each funding agreement de--

DR -,;scrlbed in this' sectiori; the: ‘application contains a State. plan de- *
scribing the purposes for which the award is to bé‘expended.in the .

" “(d) APPLICATION FOR ASSISTANCE; STATE PLAN.—For. purposes' T

:Stdte. (including a description of the manner in which the applicant =~ '

. J. "+ will comply with éach such-funding agreement) .and the. application
"¢ " -is in such-form, is made in such manner, and contains such agree- -
" .°7 _ ments, assurances, and information as the Secretar) determmes to. .
L .be necessary to carry out.this section." . o
e (e) 'DETERMINATION OF AMOUNT oF ALLOTMENT — e
-1+ :¥™(1) IN GENERAL.-For purposes of subsection (a), the allot- <
ment under this subsectlon w1th respect. to a State for a. ﬁscal ..
year-is the. greater of— ' 3

e

LR the State under. paragraph (2) and paragraph (3) and
oove 0 - *(B).$500,000. S
L I 2) AMOUNT. RELATING ‘10 POPULATION For purposes of '

L subsect1on (a),-the. amount deternuned under thls paragraph 1s .

'ftheproductof—-.;-, : '

A an ‘amount’ equal to oO percent of the amount ap .
proprlated under . subsection §) for", ‘the fiscal. )ear and

" available’ for awards under subsection (a); and - L
©B) the percentage ¢onstituted by the ratlo ofZ RS

‘,y

State involved; to . . .
. ““(i1) the sum of the respectlve amounts determlned
for each State under clause (1. ' -

“(A) the sum-of the r respectlve amounts deternnned for ST

. :*() ~the number" of 1nd1v1duals re51d1ng 1n “the -’
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~(3). A:\xor:vr RELATI}\G TO POVERTY LEVEL —For purposes
of" subsecuon (a), the amourit determmed undernthls Daravraph
" is'the productof— . ;-
B d» (A). the amount determmed under paragraph O)(A)d
‘an 3
“(B) the ‘percentage consntuted by the ratio of—- '
“(i) .the number of mdnnduals ‘residing 'in the
Stdte whose income is at or below an amount equal to
200 percent of the official poverty lineito ¢ o
<m0t D) the sumof the respectxve amounts determmed
© . for each State under clause (i). . = . "
. “(f) QUALITY ‘ASSURANCE;.COST-EFFECTIVENESS. —The Secretary o
shall. establish guidelines for assuring, the quality of community, -
health advisor programs (including qua.htv in:the tralmng of com-

" munity health advisors) and for .assuring the “cost-effectiveness of -
. -the programs. A funding agreément for ar award under subsection . .
- (a) is that the applicant mvolved wxll carty out such programs in N

accordance with the guidelines. " S
s “(g) EVALUATIONS; TECHNICAL ASSISTANCE _— | .
;. *1) EVALUATIONS.—The secretary shall - conduct evalua-~ o
‘. nons of community health, ad\nsor programs, and may dissemi-
 nate’information’ developed as result of thé evaluations. In con-
" . *ducting such evaluatmns, the Secretary shall determine wheth.-,
-er the programs are in comphance with the guzdehnes estab- s
‘lished under subsection (f). '
, 2y TECHNICAL ASSISTANCE. —The Secretary may provlde e
* technical assistance to recipients of awards under subsection
- (a) with respect to the planning, development and operauon of
community health advisor programs. - e
’ “(3) GRANTS AND CONTRACTS.—The" Secretary\ may carry
“out this  subsection dlrectly ‘or through grants,, cooperatwe
agreements, or contracts. - . .
~ “(4) LIMITATION ON, EXPE’NDITURES —Of the amounts appro«
" priated under subsectlon () for a fiscal year, the Secretary~n1ay
- reserve not more than 10 percent for carr}mg out thzs sub--
. -section: | s g
" “(h), RULE .OF CONSTRUCTION REGARDING PROGRAMS OF INDLAN

HEALTH SERVICE.—This 'section ‘may not.be constmed as requiring -

the Secretary to modify 'or terminate‘the program carried out by
‘the Director of the.Indian Health:Service and designated by such -
, Director .as.the Comnmmty Health Representative Program. The

Secretary shall ensure that support for.such Program is not sup:
" planted by awards under subsection’ (a). In communities in which -
“. both such Program’ and -a' community health advisor program are"
- being carried out, the. Secretary shall ensure that the community - .
" -~ health advisor program works in-coopération with, and as a-com- .. .-
. plement to, the Community Health Representative Program L

-“(1) DEFINITIONS. —For purposes of this section:. :
. ~ 1) The term “authorized program’ ser\aces ) mth respect
- to a ‘community - health advisor -program, means the sermces

-, 'specified in subsection (b)3).- 7. - L \;
S M2y "They term commumty health adwsor means an- S
. mdmdual— L S oo

, A, who' has demonstrated the capac1ty to carry out

’ "qone or more of the authorized program services; ,

B, whio, for not less:than’l year, has been a resxdent

L of the community in which. the - commumt} health ‘advisor,

.. program. mvolved is'to be: operated and. . .
S Crisa member of. a soc1oeconom1c group to be served e

. ""«“(3) The term.* commumty health adv1sor program means
-*(4) "The term “financial assistanée”, with respect to an

'u,‘.award under subsectlon (a) means a grant cooperatlve agree-
mient, or : KRR ‘

by the’ program. .. ' . - S

a program carried out under, subsection (b)(2) R o ;
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: C... 7 453 The term "funding agréement” means an agreement
- : required as a condmon of 1ece1vmg an award under subsectlon :
AR S dan oL
“6) The term Healthx People. 2000 Ob_]ectwes means: the :

. objectives established by the Secretary toward the goals of in- = : |
" creasing the span of healthy life, reduclng health disparities-
‘among various populations; and providing access to preventive |
services, which objectives apply to the health status’ of the pop Gl
R S ulation of the United States for the year 2000. v
B N ()] The term “medmally underserved’ commumty has the
o © ' .. meaning given such term in section 799.. .
.. ™8) The term “official. poverty line” means the ofﬁcxal pov-. -
©erty line’ established by the Director of the Office- of Manage- :
S ment -and Budget and.revised by the: Secretary in accordance -
e T " with section 673(2) of the Omnibus-Budget Reconciliation Act °., -
©o- 0 of 1981, which poverty hne is apphcable the size of the Sfamily
involved. - .
Co U - 49 The tem’: “State mvolved” with respect to an apph o
o : LS cant for an award under subsection (a), means the State in .
S » ‘which the apphcant is.to carry out a commumty health adwsor
¢ cprogram.  : . o C , [
“() FUNDING.= - ! R
CUTMD AUTHORIZATION OF APPROPRLATIONS —For the purpose -
, " of carrying -out this section, there are authorized to be appro- -
...+ ..  priated such sums as may be. necessary for each of the fiscal -
e - years 1995 through 2000.. o :
©o o0 72y EFFECT OF INSUFFICIENT APPROPRLATIONS FOR MINI
- P ' MUM ALLOTMENTS.—. . ‘
R S . *(A) If the, amounts made avallable under paragraph )
Lo T 1) for a-fiscal year are' insufficient 'for providing each
=, ' . State (or entitydesignated by the State pursuant to sub-
. & o7 4 section (@), as the case may .be) with an. award under sub-
R .. ... .. section (a) in an’ amount - equal to or greater than the. -
- | v one oo amount specified’ in’ subsection (e)(1)(B), the Secretary <. - .
' S .7 | .shall, from such amounts as are-made available ‘under - . I
LT o .paragraph {1), make such awards on a discretionarv basis. = -
S~ oo e T ™(BY . For purposes of subparagraph {A), awards under- -
T subsection (a);are made on .a discretionary basis if the Sec-
Tl e e Tl e retary determmes which. States (or. entities designated’ by:
S i e e s States, pursuant to such- subsection, 'as 'the .case may be),‘ o
DTttt o are to receive such awards, subject to meeting the require- .
“owe.d o oo ¢ ments of this section:for such an award, and the Secretary
S 0777, detérmines the amountsof such awards.”. . . o
B S - o) 7306. TRAINING OF HEALTH PROFESSIONALS. FOR. RURAL AREAS. BT
S enas e Section T78(f) of the - Public’ Health Service . Act (42 U.S.C.. o
o . 294p(ﬂ) is amended by stnkmg “there is"-and all’ that follows and -
inserting ‘the.following: “there. is*authorized to.be. approprlated K
- $400,000,000 for each of the’ fiscal years 1995 through' 2003 o
_ RN ‘sac 7307. REGIONAL POISION CONTROL CENTERS. , - L
S Title XIIof the Public Health Service. Act (42 U. S C 300d et ‘
Lo seq) is- amended by addlng at the end the followmg part '

H Ar

;\'

3 “PART G—REGXONAL POISON CONTROL CENTERS N ]
.v"ssc 1271. GRANTS FOR REGIONAL CENTERS,- PR '

regardmg— ST S e

: " 1) the preventzen and treatment of poxsomng, and . -
“ “2) 'such other activities regardlng the controi of p01sons‘ L
".as the Secretary determines to be-appropriate.- S
“""*(b) REGIONAL, CONSIDERATIONS.—In making- grants under sub- °
_section (a), the' Secretary shall. determme the need in each of the :
principal geographlc Tegions’ of the United States for a center under. . .- .
‘such subsection, and shall make the grants according to priorities =~
. stabhshed by the Secretar} ‘on the baszs of the extent of such need Tt

..;

“*_*(a) "IN GENERAL.—The Secretary may maLe grants to pubhc L _,
and - nonprofit. prwate entmes for centers to carry, out actmnes, R
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" -in each of the remons In carrving out the precedmg sehtence, the

Secretary shall - ‘ensure” ‘that no two centers recene grants for tne

B ‘same geographic service area

4

L

ey MATCHING FuNDs.— - ‘ :
“(1) IN GENERAL. —~With respect to: the costs of an entity in
prowdmg for .centers under subsection (a), the Secretary may
‘make a grant under such subsection only 1f the Statein which

o

the center is to operate, or other pubhc -entitiés in- the State, ..

_agree to make available (directly or through donations. from

. public or private entities) non- -Federal contributions toward
. " such costs in an amount- deterniined by the Secretary. -

o “(2). DETERMINATION OF AMOUNT.-CONTRIBUTED. — Non- Fed-

veral contributions required under paragraph (1) may be in cash .~ 7~

- or in L.md fairly ‘evaluated,:including plant, equipment, or
_serwces Amounts provided ‘by the Federal Governnient, or

services assisted or subsidized to any significant extent by the = !
‘Federal Government, may not be mcluded in deternnmng the

" amount of such non- Federal conmbutlons

“SEC.'1272. REQUIREMENTS REGARDING CERTIFICATION . o
- “(a) IN GENERAL. —Subject to. subsection (b), the Secretarv may -

- make -a grant under section 1271 only if the center, involved has’

been -certified by a professional -organization in.the- field of poison '

control and the Secretary has approved the organization as having

-in effect standards for certification that reasonably promde for the -

protectzon of the public health with respect to poisoning. In carry:
ing out the preceding sentence, the Secretary -shall consider the;
-standards estabhshed by the Amerlcan Assomatzon of Poxson Con
trol Centers.

BN IR TEMPORARY WAIVER. -The Secretary may waxv the re-

. quirement of subsection (a) for a center for a perlod not etceedmg ,

lyear IR S

- “SEC. 1273. GENERAL PROVISIONS : o y o
-“(a) DURATION OF GRANT. —The penod durmg w}nch payments L
: are made under\ a grant’ under section 1271 may not exceed 3. [

'years. The provision. of .such payments is subject: to annual ap-
. -proval- by ‘the Secretary of the payments and_subject 'to .the'avail:’

*ability’ of appropriations for thefiscal vear: involved to make .the L
_payments. The preceding sentence may not be construed as estab- . ..
. lishing a limitation on ‘the’ number of such grants that ma} be 5

© ‘made to. an entity. : S
.. *(b) STUDY REGARDING NEED FOR' CENTERS _
U+ (1) IN\GENERAL.—The Secretary.shall conduct a studv of

" ceach of the centers for. whlch a grant under section 1271 "has .. . '

- been-provided. The. -purpose of the study .shall be to determine

" 17 the effectiveness of the ‘centers in carryving.out the activities

o . described in such sectlon and the extent to which the' actmtles K *
*. . "have been carried out in a cost-effective, manner RN,
N e 1 ALTERNATIVES TO CENTERS.—In édrrving out the study

- - under paragraph:(1), the Secretar} shall determine the extent;

co e :to.which the activities describéd. in section 1271 can be'effec- -
R tively ‘carried out-through- means-other than centers under: .
" such- section. The" alternative- means considered by the Séc: -

~retary under the preceding sentence shall include the alter-.

"+ ! native of requ1r1ng pubhc and pnvate health plans to carr} out .
-+ such activities.

*(3) DATE: CERTAI'N FOR COMPLETION Not later than No-“ -
-.vember 1, 1996, the Secretary shall submit ta the'Congress-a = .
.;repm}'lt descnbmg the ﬁndmgs made m the study under para: g

- graph (1).

- M4) No'rrcn *ro CENTERS --Not later than February 1,

LA

AN

X .199? ‘the Secretary shall notn"}, each grantee; under section

“of the center- involved to be necessary in meeting the needs of

’ uch sectxon

1271 whether thé Secretar) considers the’ continued operation -

the’ geographxc regxon mvolved for the acthtxes descnbed m,

[N
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_— ~. e “SEC. 1274 -\LTHOR!ZATIOI\S OF -\PPROPRI—\TIONS FROM FUND R »V
I SR . “For the purpose.of carryving out this part, there is authonzed
A 1) be appropnated 300 000 000 for ‘each of the. ﬁscal vears 1990
* through 1997 :
. ‘SEC 7308. COBRA CONTINUATION COov ERAGE TR.A‘\JSITION-\L CO\
: * ERAGE REQUIREMENT FOR GROUP HEALTH PLANS.
Section 2202(2) of the Public Health Service Act' 42 U.S. C..
- 300bb-2) is amended by adding at the end the following new sen- /.
. tenice: “In the case of an individual whose pemod of coverage under’
- this paragraph would (but for this sentence) énd after the date of
" the enactment of the Guaranteed Health Insurance Act of 1994 and -
. before January 1, 1999, such period shall in no event termmate by
: reason of . thrs paragraph before January 1, 1999 7

SubtltleE Mental Health

SBC 7401 STATE COMPREHENSWE MANAGED MENTAL HEALTH AND
SUBSTANCE ABUSE PROGRAM

| , Title XIX of the Public Health Service Act (42 U.S.C. 300wet
A - seq.)is amended by addmg at the end the followmg part: . .

[

,‘I.

» “PART D- STATE COMPREHENSIVE MANAGED MENTAL HEALTH AND -
: SUBSTANCE ABUSE PROGRAMS - o

K "‘SEC 1981, AU’!‘HORITY FOR ESTABLISHMENT OF PROGRAMS
“a), OPTIONAL ESTABLISHMENT OF PROGRAMS BY STATES - :

L v ST IN .GENERAL. —A State with an application approved by NS
s ...+ the Secretary under subsection (b) may -establish a comprehen--

v o, sive managed mental health and substance abuse program (in
: ‘ t}ns section referred to as the: ‘Program) under whrch durmg .
S ‘a year thé Program'is in effect—'~ -
v . B - (A the ‘State shall provide (or arrange for the prow

i

“sion” of). mental health and substance: abuse services
. .-+ 7+ - through the Program for qualified individuals residing in
w70 -7 the State who choose to receive such semces through the -

C © - . .. Program during such year; and - -
ST ““(B) . such individuals shall. receive such semces
RN through the Program’and. not through a certified health

...~ .i.plan;.through the ‘medicare program, or through medicare
“to.. ., v part C providing the guaranteed national benefit package.

LN T 2) - PERMITTING . OPERATION - OF PROGRAM * THROUGH |

. PLANS.—A- State may. operate the Program.by entenng into .
agreements with certified health’ ‘plans, the medicare program, -

e ‘. .- of medicare part C, under which'the .State shall reimburse
IS e “'such plans. or- programs for providing - services under- the Pro--
w M "gram under this section to qualified 1nd1v1duals who are en-

ST - rolled in-such certified health plans.or programs

) 3 EFFECT ON OTHER MENTAL HEALTH AND SUBSTANCE
: N ABUSE SERVICES. Nothmg in this section shall be construed to -
o . affect the provision of services in a State that ‘are not covered
} ~-under‘the guaranteed national benefit package S
. “(4) APPLICABEI‘TY TO INDIAN TRIBES AND TRIBAL ORGANIZA
TIONS —
IR V- ) IN GENERAL -—An Indlan tnbe or tnbal orgamza L
: {tmn ‘may establish- a program:under this seétion in the |
.’ same manner and under the sarie terms and- condrtmns as .

?b %:Sa)te {other: than the condmon descnbed in subsectlon
"‘,‘ ) e LV x
T B DEFINITION —-In subparagraph (A) the terms ‘In:

. ‘dian trlbe and- “tribal organization’ have “the" meaning '
"I'gfxven 'such’ terms in section 4 of the Indlan Heaith Care :
Improvement Act (25 U.S:C..1603).’

7 () ELIGIBILITY REQUIREMENTS ‘FOR S’I‘ATES —A State is ehg1 ;
" ble to establish a Program under this. section if the State submits ; -
an apphcamon to the Secretary (at such tlme and m such form as .
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T c the Secretary may require) containing information and-assurances *-
‘ \ © thatthe State and the Proo'ram meets the following requirements: ©

A “{1) COVERAGE OF SERVICES WITHOUT .DAY LIMITS.—The
. Program provides for coverage of the mental health and sub-
stance abuse services described 'in the guaranteed national

. benefit'package without the imposition of any limits apphcable .

- under the package on the number of .days for ‘which the serv- . -
ices may be provided .and (at the option of the State) at a lower )
_ coinsurance rate than the rate applicable under the package.: = |
“(2) COVERAGE OF ALL QUALIFIED INDIVIDUALS, — | .
~ *“(A) IN GENERAL.—Except as. provided in subpara. -
. graph (B), the Program provides for coverage: for all quali-

" fied individuals in the State (as descnbed in subsecmon te)

 during the vear.. :

e ¢ - )] INITIAL 'COVERAGE OF ONE GROUP OF QUALIFIED N
et DIVIDUALS ONLY. ~During any of the first'3 years in'which © .
S - the Progra.n is in operation, the Program may provide for -

SO Acoverage for only .the- group of qualified individuals de- *

T “.". . ', - scribed in paragraph (1) of subsectxon (c) or only-the group -

.. . 7 . 7+ . of qualified individuals described in paragraph (2)-of ‘such.

.. . .77 subsection, except that.the Program may. not' discontinue
o ’ ."coverage of any group for which coverage is provided. R

-**(3) DEVELOPMENT OF .INTEGRATED DELIVERY SYSTEMS.—.
S S The Program promotes the development of integrated delivery -
S . i .systems-for the management of mental health and substance
e ', . abuse services for individuals enrolled in the Program.- T
- *(4) ACCESS TO PROVIDERS.—The State assures._that indi- -
viduals' enrolled.in the Prograni have access:to the ﬁ.lll range’
. of qualified 'providers necessary. to furnish 'services -covered - -
_under the ng'ram in. accordance with such. requirements as_ =~
, . .. the State may impose, ‘except that any individual or entity to
- .+ .. whom payment may be made for the provision of mental health - -
Dy . ... . - and substance abuse services under medicare part C shall be 7
© " » " .deemed to be a'qualified provider under the Program. ... -~ .

) “(5) MECHANISM  FOR ENROLLMENT OF ADULTS NOT MEETING
"..INCOME ELIGIBILITY REQUIREMENT.— . ‘

Lo .. 7 Ay OPTION DESCRIBED.—A- State operatmg a Program
{w- .- may elect to permit certified health plans in the State, the

. - . medicare program, and medicare part C to enroll'in the

. -+ " . Program any individual covered under the certified health -

wse .o plan, the med:care program, or medicare part .C who wish- -

sl s es to enroll in the Program and who would be'a qualified
ST - ’individual deseribed in subsection-(c)(2) but for the individ-

" ual's failure to meet the requirement described in subpara

.., "7+ graph (E) of such subsection.(relating to.income). -

2 ... 7By 'REQUIRING - ENROLLMENT ~“AND - BUY-IN MECHA.
“o v NIsM.—If a State'elects to permit plans or programs to en-

T L .+ roll’ individuals in the Program under’ subparagraph (A), *
S.ov, .0 . 7. the State shall establish an effective mechanism to enroll

: v ..t - ¢ .. such individuals 'and impose an appropnate premmm with- |
ST EET 07t respect.to such enrollment B

o2 ocme oL *Y6) STANDARDS FOR . pnovmr:ns —-The State estabhshes« o
SRR ‘ and enforces standards for-the eligibility of individuals and en-

- tities to furnish services under the Program. - L
.. .“(7)>SUBMISSION OF PLAN.—The State shall submit to the - L

Secretarv {and regularly update) a plan: describing the oper- ..~

atxon of the Program; including. information on the following: -

Lot SA) The. ‘management, access and referral ‘structure

.-~ which the State would use to-promote and-achieve integra- . .

o7 wtion ‘of the semces the! State mtends to mtegrate under, o
- .the Program . RN

v %(B) The- steps to be taken under the Program to en- " P

~.sure” the 'integration .of services .under the Program’ with . =~

" services of other; agericies’ and pI‘O\"lderS that serve the

. needs -of "adults mth serious ‘mental illness or substance -

L abuse, or chlldren w1th senous emouonal dlsturbance or
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Co.o. b e 77 . substance -abuse: mcludmg -agencies and provlders in--
<.~ volved with child welfare, education, juvenile’ Justice. cor-
R ‘'rections,. vocational rehabilitation, crime prevention, health:
_care, mental health and substance- abuse prevention and. ,
T .treatment), o
, Gy The detailed spec1ﬁcat1ons for the program w hxch,
will ‘assure that individuals enrolled in the Program have :
access to each service, covered under the Program. R
T “(D) "The .criteria used by the State to determine. .
. whether an individual is a quahﬁed 1ndmdua1 under sub-
- section (¢). - 7 .
© . YE) The 1nvolvement of the famxhes of mdlwduals to-, -
- whom services are provided under the Program (with the
. approval of the individual where p0551b1e) in the planning .~
"of treatment, ‘the delivery- of servlces, a.nd the evaluatwn -
- of these interventions.. -~ .
. *(F) In the case of substance abuse treatment servxces,-, -
. - the ‘application of uniform patient placement criteria (as
.. established by the ,Secretary: in.consultation. with the .
} States) for: deternnmng the placement of. 1ndmduals en- . . .
_rolled in the Program in treatment programs . : )
"2 “(G).The proposed system for the development and im-.
.- = .. plementation-of individualized treatment pians through
Lo, o0 multi-disciplinary or multi-agency teams. :
' : e L MHD T?xe description of how the State wﬂl prowde for
_pubhc input in‘the development and ongomg assessment of
" the Program. .. - '
' “D The descnptlon of the. gnevance procedure that .
- “will be available to ehgzble mdmduals dlssatxsﬁed Wlth R
" the. Program -,, ~
o, . , " “(J) The method and components of Program rewew .
L ‘including assessmients:of clinical outcomes, remdennal sta-
... bility, vocational-and acadexmc ach1evement and manage .
Lo mentofcosts L :
o e “(K):The sources of any ﬁmds that the State proposes
: R ;to integrate in order ‘to finance the Program (including

. * funds expended by or provided to the State under title IV,
oo of the Social ‘Security. Act, title XIX of such’Aét,"and the -
oo s s U Individuals W With' Disabilities ‘Education ‘Act, and State

;.. 7 .7 77 general revenue), except that nothing in this: section may
’ ©" . 'be construed.to- permit the. State from reducmg the level = -
+..* - of financial assistance it provides under :any other program ;| -
© "+ as a result of receiving funds provided under'this Act or.
e ';amendments made b) th15 Act for the operatlon of the Pro

A L)(l) Assurances that pnor to 1mplementmg the Pro
VUSRI gram, negotlatxons will be éommenced with labor organiza- . -
- 'tions representing the employees of any hospitals or.other = '’
S .= . facilities that may be affected by the Program Such nego- .
S 'tlatmns shall address the following:
S =770 (D 'The impact of the proposed Program upon the‘
.. workforce: . .. o
(D). Methods to redeploy workers to posmons in. .
the’ Program .or other: private or public settings, in"the. -\
case of workers affected by the proposed Program. - -
L “(ii) Evidence of compliance with clause (). =~ - .
. MR "(8) CONSULTATION WITH INDIAN TRIBES AND TRIBAL ORGA: -
o= .- 1 N1ZATIONS.—The State consults’ with Indian tribes and tribal -
- = . - organizations in the State'regarding the establishment ;of the
. Program -and the. ability ‘of . individuals who receive services

%7 Program.’; IR
() QUALIFIED INDIVIDUALS DEscnmr-:n Zin thas sectmn, af :
quahﬁed individual’-is either of the: followmg o S

Gty The 1nd1v1<§ual-—f o o
’ (A) is an e11g1b1e mdmdual (as deﬁned m sectmn 2}

+/ from ‘the tribes and’ tnbal orgamzatmns to enroll in the State ", R
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